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ECONOMIC PLANNING 


STANDARDIZATION HELD VITAL TO ACHIEVING FOUR MODERNIZATIONS 
Beijing GUANGMING RIBAO ‘in Chinese 21 Jul 79 p 1 


[Article: “Chinese Association for Standardization Holds First National 
Conference in Hangzhou] 


[Text] The Chinese Association for Standardization recently held its first 
national conference in Hangzhou. 


Standardization is the key to organizing the four modernizations and con- 
stitutes a vital part of scientific management. By formulating and imple- 
menting technical standards, it combines scientific research, planning, pro- 
duction, circulation and application to guarantee the unimpeded implementation 
of the four modernizations. Standardization plays many roles in accelera- 
ting the national economy, environmental protection, safety and baalth, and 
in improving the people's livelihood. 


Attending the conference were more than 200 delegates representing industry 
and communications, agriculture, trade, health, education and science and 
technology sectors throughout the country. Among them were standardization 
research experts, engineers, scientists and technicians, standardization 
management cadres and even professors and students with a keen interest in 
standardization. 


At the conference, the delegates discussed the Association's constitution 
and its tasks in the future. It was unanimously held that standardization 
must be implemented in order to achieve the four modernizations. It was 
felt to be especially urgent to apply standardization to reorganizing the 
national economy. Only with standardization is it possible to achieve 
accelerated, high-quality production while reducing cost and waste. Only 
with standardization is it possible to set up a base for professional 
cooperation and assistance while at the same time developing hidden re- 
sources, innovation and improvement beneficial to the enterprises. The 
delegates concluded that China's standardization efforts still have a long 
way to go and felt that in the future the Association must go all out to 
propagate and disseminate information on standardization, organize the 
ranks of standardization, and train cadres and technicians and to upgrade 
the scientific and technical levels of China's standardization. Increased 








output, top quality and a multitude of products must be taken as the center 
of an increased production and economization movement. For the four 
modernizations, and for a naticnal economy that is revamped, reorganized 
and provides improved services, standardization must be grasped with both 
feet firmly on the ground. 


The conference also undertook an exchange of rich scientific and technical 
experiences and received a total of 125 scientific and technical works and 
special reports. These included special research on technical standards, 
analyses of standardized economic subjects, the principles and methods of 
standardization and other basic theoretical treatises, as well as research 
papers on the history of stancardization in ancient China. These dis- 
sertations, papers and reports reflect the obvious progress made in 
standardization work in China in the past several years. For example, 
the pharmaceutical laboratories in Chengdu, Sichuan Provice, after 
standardization of its pharmaceutica] products, surpassed the most advanced 
international levels in the quality of its antibiotic, rifampin. The 
Tianjin Electric Transmission Design Institute of the First Ministry of 
Machine Building conducted research to provide a theoretical base for the 
specialized serial production of complete sets of electrical devices. The 
Architectural Engineering Insitute, the Institute of Psychology of the 
Chinese Academy of Sciences, and other organizations, in cooperation, 
researched and formulated illumination standards suited to the special 
features of our country. 


Yasuichi Matsukawa, the director of the Japan Standards Association, 


attended the conference and delivered a report on Japanese industrial 
standardization. 


CSO: 4006 
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*XINJIANG RIBAO’' STRESSES TECHNICAL INNOVATION, REVOLUTION 
Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 4 Aug 79 OW 


[Excerpts] XINJIANG RIBAO on 4 August published a news report on a meeting 
called by the economic planning commission of Xinjiang autononous region to 
promote technical innovation, technical revolution and new production tech- 
niques. The paper also -arries a commentator's article, entitled "It is 
Necessary to Increas. .ve*ion and Practice Eccaumy Through Launchine 
Technical Innovation a. nnical Revolution--Sixth in Series of Com:”'s 
on the Importance of Deepening the Movement to Increase Production and Prac- 
tice Economy." 


The article says: Launching a drive for technical innovation and technical 
revolution, promoting new production techniques, encouraging the masses of 
workers, scientists and technicians to seek better results in technical 
innovation and invention, and making strenuous efforts to quickly increase 
labor productivity are not only necessary for realizing the four moderniza- 
tions, but are in themselves also an important way to extensively deepen 

the movement to increase production and practice economy, turn out more and 
better products of greater variety and at less cost, and fulfill or overful- 
fill the production plan for 1979 in our region. Over the past several 
years, our region has taken effective measures to step up technical innova- 
tion aad technical revolution and promote new techniques on the industry and 
communications front. The situation is very gratifying. According to in- 
complete statistics compiled by all industry and communications bureaus in 
{words indistinct] and all prefectures, autonomous prefectures and municipali- 
ties in Xinjiang autonomous region, some 2,300 technical changes have been 
introduced since the conclusion of the national science conference last year, 
of which 200 are of great significance. These technical changes have played 
a very effective role in tapping potentials of existing enterprises, in- 
creasing labor productivity, improving product quality, increasing new varie- 
t 2s of items, conserving raw materials, reducing labor intensity, preventing 
environmental pollution and ensuring safety in production. Our region has 
accumulated many important experiences in promoting technical innovation and 
technical revolution. They can be summed up as follows: 








l. It is necessa~. to unceasingly eliminate the pernicious influence of 
the ultraleft line advocated by Lin Siao and the “Gang of Four" in order to 
rapidly push forward our science and technology and promote the mass tech- 
nical innovation and revolution drive in a down-to-earth way and on c still 
wider scale. 


2. Under the unified leadership of party committees, efforts should be made 
to put into full play the functions of party and government organizations 
and scientific, technical, planning, supply and production departments, and 
provide concrete guidance to scientific and technological work. 


3. It is necessary to ideologically follow the correct political line and 
map out long-range plans. 


4. It is necessary co adhere to the principle of self-reliance and hard 
struggle and go all out to tap potentials in production and promote tech- 
nical innovation and transformation on a still wider scale. 


The article adds: There are in our region still some obstacles hindering 
the promotion of technical innovation, technical revolution and new tech- 
niques. We must fully understand this problem and work out a solution in 


good time. 


cSO: 4006 








ECONOMIC PLANNING 


HUNAN RALLY STRESSES PRODUCTION, ECONOMY DRIVE 
Changsha Hunan Provincial Service in Mandarin 1100 GMT 5 Aug 79 Ha 


[Summary] The Hunan Provincial CCP and Revolutionary Committees held a 
telephone-broadcast rally on 4 August to implement the spirit of the 
national work conference on increasing production and practicing economy 
in industry and communications and call on the province to work hard and 
score outstanding achievements to greet the 30th anniversary of the found- 
ing of the PRC. Kong Anmin, vice chairman of the Provincial Revolutionary 
Committee, and (Cheng Zhenmao), director of the Provincial Economics Conm- 
mittee, made important speeches. 


The rally summed up the achievements of the first half of the year, and 
went on to point out: “Spending 3 years in readjusting, restructuring, 
rectifying and improving the national economy represents the first campaign 
in achieving the four modernizations, and making a success of the current 
movement to increase production and practice economy and insuring the ful- 
fillment and overfulfillment of this year's state plans constitute an 
extremely important battle in this campaign. Fighting this battle well is 
the overriding central task of the leadership at all levels on the industry 
and communications front and of the masses of workers.” 


The rally stressed: “That industrial production in the second half of the 
year should surpass that of the first half is the instruction of the 
central authorities, the demand of the Provincial CCP Committee, and the 
urgent requirement of the objective situation. We must resolutely achieve 
this. In order to do this, we must have sufficient drive and adopt effec- 
tive measures. We must insure that everyone knows this slogan and that it 
is translated into the spontaneous action of the masses. Plans for in- 
creasing production must be rapidly tormulated for each enterprise. Each 
enterprise should decide on its specific targets and measures, and formulate 
them for each workshep, workshift and individual.” 


The tally also conducted mobilization and made arrangements for launching 

the second “quality month” in September. The rally stressed the importance 

of improving product quality and demanded that extensive propaganda in "quality 
first" be conducted. The rally called on industry and communications enter- 
prises and the staff and workers throughout the province to make great efforts 
to produce still more outstanding products and fulfill and overfult,iil this 
year's plan for increasing production and practicing economy. 


CSO: 4006 5 








ECONOMIC PLANNING 


LAW OF VALUE AND INDEPENDENCE OF ENTERPRISES DISCUSSED 
Beijing GUANGMING RIBAO in Chinese 19 May 79 p 4 


[Article arranged by Zhao Shibao [6392 4258 1405]: "Consciously 
Apply the Law of Value to Serve the Socialist Construction--Symposium 
on the Issue of the Law of Value Held in Wuxi"] 


[Text] Recently, the sumposium on the issue of the law of value in 
the socialist economy was held in Wuxi city. It was the second na- 
tion-wide symposium on this issue since the founding of the nation. 
It was sponsored by the Economic Research Institute of the China So- 
cial Science Academy, the Economic Research Institute of the State 
Planning Commission, and the Jiangsu Provincial Philosophy and Social 
Science Research Institute. Participants included over 380 theoreti- 
cal and practical economic workers from al] areas of the nation. Ac- 
cording to the policy of "a hundred schools of thought contending," 
the delegates emancipated their mind, expressed freely their views, 
and discussed the series of issues on reforming the economic manage- 
ment system by applying the law of value. 


I. The Law of Value and Expanding the Power of the Enterprises 


In the discussion, all unanimously feel that, to consciously apply 
the law of value, we must reform the economic management system, re- 
cognize the relative independence of the enterprises under the popu- 
lar ownership, expand the power of the enterprises, make the state 
manage the enterprises according to the objcctive economic laws, and 
correctly handle the interests of the state, the enterprise, and the 
individual. 


The Objective Basis and the Necessity of the independence of Enter- 
prises. Some comrades feel that the objective basis and necessity of 
the independence of socialist enterprises originate. from the differ- 
ent material interests of the state, the enterprise, and the indivi- 
dual. Others feel that they came from the separation, to a certain 





extent, of the production means ownership and its possession, use, 
and management power. Still others feel they came from the necessity 
of business accounting and assuming the sole responsibility for the 
profit or loss by an enterprise. There are also those who find that, 
in the final analysis, it is because our popular ownership is still 
not complete. Though the views are not all the same, all agree that 
an enterprise is an economic organization of commodity production and 
admitted that the independence of an enterprise is the objective re- 
quirement of the law of value. The law of value produces a regula- 
tory effect to different degrees on production, circulation, exchange, 
and distribution; therefore, an enterprise must possess a relative 
independence in production and marketing. Only thus will the enter- 
prises treat one another in the position of commodity produce’s, car- 
ry out the principle of equal value exchange, offset their own ex- 
penses with their own receipts, and gain the maximum economic results. 
Some comrades also feel that if an enterprise does not have a certain 
power to make plans and market its products, social production and 
social need will become divorced; if it does not have a certain power 
to renew its fixed assets, it will lead to a stagnation of technolo- 
gical development; if its financial power is too small, it will lack 
the economic motive force for production development; if it does not 
have a certain power over its labor and material, it will not be able 
to make full use of the talents and resources. 


"Limitations" on Expanding the Power of Enterprises. Some comrades 
feel that several principles must be taken into consideration when 
expanding the power of enterprises. 1. Unity and independence, and 
State planning and enterprise planning must be organically integrat- 
ed, overlooking neither. 2. Economic rights, responsibilities, and 
interests must be integrated, with none of the three missing. 3. 

The economic relations between the state and the enterprise, between 
commerce and industry, and between enterprises must be placeca under 
unified planning with due consideration for all concerned. During 
the discussion, some comrades find that an enterprise must be given 
all the functions and powers commensurate with an independent commo- 
dity producer, such as formulating plans, marketing products, con- 
trolling funds, regulating wages, fixing prices, etc. However, many 
others feel that the issue of the power of an enterprise is extremely 
complex, and that there can only be general and approximate top and 
bottom limits, but not rigid lines item by item. While expanding the 
power of enterprises, there must also be the necessary limitations. 
Some feel that solving the issue of the power of enterprises must not 
be pursued blindly or by subjective assumptions, especially in the 
current situation when problems exist in some enterprises. If the 
power is expanded wichout readjusting and reorganizing first, it will 
create new confusions. From the long-range point of view, the power 














of enterprises will doubtlessly expand gradually as they become qua- 
lified, but in the current readjustment, centralization must still be 
stressed. 


II. Planned Regulation and Market Regulation 


In the discussion, the majority of the comrades favor the method of 
integrating planned regulation and market regulation over that of in- 
tegrating planned economy and market economy. It is because it will 
avoid not only considering planned economy and market economy as two 
unrelated matters, but also the misunderstanding which may arise due 
to the uncertainty of the meaning of market economy itself. 


The Relationship between Planned Regulation and Market Regulation. 
Many comrades feel that planned regulation is regulation according to 
the law of planned and proportionate development, and market regula- 
tion is regulation by the law of value. However, in the discussion, 
the participants hold different views on the relationship between the 
two. 


One view is that planned regulation is conscious (regulation), before 
the fact (determination), and direct (effect), while market regulation 
is spontaneous, after the fact, and indirect. Therefore, the two are 
mutually exclusive. Wherever conscious regulation is present, spon- 
taneous regulation will withdraw, and vice versa. Yet under the con- 
dition of the current stage of our socialist development, the rela- 
tionship between the two is inevitably coexistent, interdependent, 
and mutually complementary. Therefore, in the socialist economy, 
market regulation should be utilized as a complement to planned regu- 
lation. Another view is that planned regulation and market regula- 
tion should not compete against each other, nor should they be equal. 
In the socialist economy, both must be proportionate. Where market 
regulation fails to produce an effect, nor will planned regulation 
produce an effect. However, planned regulation regulates from the 
angle of the entire society, while market regulation stresses the 
partial, i. e., an enterprise will produce its own regulatory effect 
according to the need of the market. Therefore, planned regulation 
occupies the primary position, and should be given first place, sup- 
plemented by market regulation. Still another view is that planned 
regulation and market regulation are the essential features of the 
socialist economy. While they must not be regarded as mutually ex- 
clusive and intolerant, nor must they be considered as primary and 
secondary. The two mutually permeate and mutually check each other. 
In the socialist economy, it is impossible for planning to be free of 
the influence of the market, or for the market to be free of the in- 
fluence of planning. They produce together a regulatory effect on 
the various links of social reproduction, except for the difference 





in the range and mechanism of their effect. A fourth view is that 
the law of value is the primary economic law in the socialist econo- 
my. Therefore, fully developing the effect of market regulation is 
the major factor for the rise in the economy. 


Though the views discussed above are not all the same, all agree that 
we must develop the effect of market regulation and fully utilize the 
market to serve the socialist economy. Some comrades say that exces- 
sive centralization and excessive dispersal are both undesirable and 
that we must start from reality, make the planning more flexible, 
make greater use of the market, and find the Chinese way. 


How to Utilize the Market? Many comrades feel that utilizing the 
market will involve the issue of whether the production means circu- 
lating within the popular ownership are commodities. Some maintain 
that, as no different owners exist within the popular ownership 
economy, the production means are products, not commodities. How- 
ever, as our popular ownership is not mature and the relationship of 
differences in possession, use, and management still exist within it, 
the production means circulating within the popular ownership retain 
the nature of commodities--commodities which are transitting toward 
products. Others find that, while the ownership of the production 
means circulating within the popular ownership remains in the state, 
since after exchange, the possession, use, and operation and manage- 
ment of the products are all shifted, their ownership, in fact, is 
also shifted, because, apart from possession and use, ownership is 
empty. Therefore, we must admit that the production means circulat- 
ing within the popular ownership are commodities. Though the two 
views are not identical, both agree on the commodity relationship on 
the foundation of the public ownership system within the popular 
ownership. Since it is a commodity relationship, we must have the 
market, and we must have competition to a certain extent, and the law 
of value will inevitably produce a regulatory effect. 


In the discussion, some comrades make suggestions on how to utilize 
the market. Some of them feel that utilizing the market under a 
planned economy is the rational distribution and thrifty use of the 
material, financial, and manpower resources possessed by society ac- 
cording to its needs. Therefore, in the aspect of material resourc- 
es, we must determine production according to marketing, and supply 
according to production, accomplishing the integration of production 
and need; in the aspect of financial resources, we must let the en- 
terprises take charge of their own finances anc assume sole responsi- 
bility for their profit or loss, and we must follow the principle of 
using funds with compensation and investing according to the economic 
results; in the aspect of manpower resources, we must select the 








superior for employment and permit freedom of choice, to a certain 
extent, in occupation. Some comrades also propose the following 
points in order to utilize the market: 1. Im regard to industrial 
units and products which are general in nature and produce no deter- 
mining effect on the national economy and the people's livelihood, we 
should combine direct and indirect planning by the state. 2. We 
should create specialized companies which genuinely manage the econo- 
my with economic methods. 3. We should fully develop the effect of 
such economic levers as price, profit, trust loan, and taxation. 4. 
Within the popular ownership system, we should gradually replace the 
system of products transferring and direct distribution with commo- 
dity exchange. 


III. The Issue of Price 


The Foundation of Price Formation. Since liberation, price is formed 
basically by adding a “rational profit" (profit computed according to 
the profit rate of the average cost of the units) and tax to the me- 
dian cost of the units. Im the past, the economists once held dis- 
cussions on the issue of the formation of price. In the discussion 
this time, all unanimously feel that the law of value produces an 
effect through price, and that, to stress the effect of the law of 
value, we must study the foundation of price formation. 


Cost is the principal part of price formation. The views are differ- 
ent on what kind of cost should be used to set the price. One view 
is that cost is the minimum economic limit to set the price; there- 
fore, price must be set according to the average cost of the entire 
branch of industry (indicating the unit product cost by dividing the 
total annual cost of identical products by the actual output). Ano- 
ther view holds that it is more rational to set the price according 
to the median cost (the median level of different enterprises produc- 
ing the same kind of products), in order to give consideration to the 
medium and small enterprises whose output is small but cost high. In 
the discussion, many comrades point out that cost should be the cur- 
rency manifestation of C+V, but that, currently, the actual cost in- 
cludes many outlays which do not belong under C+V, and the expenses 
for expanded reproduction and the various expenses which should be 
disbursed from the profit are also lumped into cost, turning cost 
into a false phenomenon. It is irrational. 


Profit is also an important component of price formation. What kind 
of profit rate should be adopted? In past discussions, the econo- 

mists mainly had three views: Profit rate according to the average 
wage; profit rate according to the average fund; profit rate accord- 
ing to the average cost. In the discussion this time, some comrades 
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find that all three views have their pros and cons, that it is diffi- 
cult, at present, to determine which one is best, and that we can 
give priority to one kind of profit rate while referring to and ab- 
sorbing the good points of the others. Some propose that, under the 
current situation, we should continue to use the cost profit rate 
while giving consideration to the effect of the wage and fund profit 
rates. For instance, we can adopt such methods as raising the depre- 
ciation rate of fixed assets, collecting a rational fund tax, etc. to 
increase the use results of funds. Others suggest that, under the 
socialist condition, the fund profit rate can be adopted for indus- 
trial articles and the price set on the foundation of the producing 
price; the price for agricultural and handicraft products can be set 
according to the cost plus profit computed according to the wage pro- 
fit rate. (There is no wage system in agriculture. The wage profit 
rate may be solved by computing the net output value of each agricul- 
tural labor force). 


The Policy of Stabilizing Commodity Price. According to one view, 
the policy of stabilizing commodity price is incompatible with the 
demands of the law of value. As the value of the various products 
changes constantly, the price must be readjusted appropriately. With 
the increase in labor productivity, the amount of value of unit pro- 
ducts will decrease appropriately, and the factory or market price 
should be reduced appropriately. With the increase in price of cer- 
tain raw materials, the cost of products will rise. To ensure a cer- 
tain profit for the enterprises, the factory or market price should 
also be increased appropriately. According to another view, the po- 
licy of stabilizing commodity price does not contradict the law of 
value. Stabilizing commodity price is not price freezing; it indi- 
cates the relative stability of the general level of market price in 
a certain period. Stabilizing commodity price is a term in relation 
to price fluctuation. If the commodity price is not relatively sta- 
ble, it will be impossible to carry out business accounting and to 
stabilize the people's living. According to a third view, the policy 
of stabilizing commodity price is correct, but it must not be absolu- 
tized, and it does not necessarily require the general level of mar- 
ket price to remain fixed. With the changes in the value of the va- 
rious products, a comprehensive readjustment of the entire commodity 
price system should be carried out at certain intervals, and thereaf- 
ter a new stability can be realized on the general level of the new 
commodity price. Actually, the general level of commodity price is 
not immutable. Therefore, if we interpret the policy of stabilizing 
commodity price as fixing the general level of market price, it will 
tie our hands and block the prompt readjustment of the price of cer- 
tain products. Currently, it is one of the important reasons for the 
parity of many products to be irrational and for the serious incompa- 
tibility between price and value. Some comrades find that stabiliz- 
ing commodity price does not require the general level of commodity 














price to remain fixed, but hinges on whether the changes are linked 
with the labor income level. It is the key to the stability of the 
people's living. Others also propose that, with the changes in the 
value of products and the relationship between supply and demand, un- 
der the premise of planned price, a relatively flexible price policy 
should be implemented, such as floating price, agreed price, free 
price, etc. within a certain limit and range. 


At the discussion this time, the comrades have proposed many issues 
requiring further study. For imstance: How should we correctly sum 
marize the lessons of experience of the two ups and two downs in the 
national econemy in the 30 years since the founding of the nation? 
Mainly what law was violated for the occurrence of the “two downs?" 
How do we realize the Chinese style of modernization according to the 
basic economic laws, the requirements of the planned and proportion- 
ate pattern, and the law of value? Etc. In sum, many issues have 
been proposed at the symposium, and by combining theory and practice, 
the study of some momentous economic theoretical problems has been 
intensified. The participating comrades unanimously declare that 
they will study harder hereafter, and contribute their effort to the 
realization of the socialist modernization construction. 
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STRICTLY ENFORCING RESOURCES CONSUMPTION QUOTA SYSTEM 
Beijing GUANGMING RIBAO in Chinese 19 May 79 p 4 


[Article by Zhou Zaizhang [0719 6528 3864]: “Enforce a Strict Quota 
Management System for Consumption of Resources") 


[Text] To increase the speed of the four modernizations, the tasks 
of the resource units are extremely arduous. If the work is properly 
handled, it will promote the progress of the four modernizations; if 
not, it will hold them back. 


To improve resource work, the important thing is to strengthen the 
planned management of resources. Due to Lin Biao and the "gang of 
four's" serious destruction and their total negation of the valuable 
experiences of the socialist resource management, the phenomenon of 
scattering, confusion and waste in resource work is extremely grave. 
Currently, it is shortage of supply on the one hand and overstocking 
on the other; it is the lack of supply of planned resources on the 
one hand and free circulation of large quantities of resources out- 
side the plans on the other. The capitalist forces take advantage of 
the opportunity to indulge in corruption and theft, and speculation 
and profiteering. The situation constitutes a big obstacle to conso- 
lidating the proletarian dictatorship and developing the national 
economy at a high speed. We must promptly overcome it by means of 
strengthening the planned management of resources in order to adapt 
to the socialist planned economy. 


The planned management of resources is founded on the consumption 

quota. What is the consumption quota of resources? It is the amount 
of resources which must be consumed for the manufacture of a unit of 
product (such as a locomotive or a machine tool) or the completion of 
a unit of work (such as repairing a unit of equipment or constructing 
one square meter of building). It reflects the objective law of re- 
source consumption in production. The determination of the resource 
consumption quota is based on the condition of the consumption of 
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resources in the productive process, and includes the various raw ma- 
terial, material, fuel, etc. needed in production. The resource con- 
sumption quota requires that the amount of resources consumed be com- 
plete, rational, and advanced. Being complete means all the mate- 
rials which must be consumed in the production of a particular enter- 
prise according to the system and authority of resource management. 
In other words, the consumption quota includes both the material con- 
sumed by the particular enterprise and the material needed for pro- 
cessing by others. Rationality means taking into consideration only 
the rational loss in use when the determining the loss of material in 
the consumption quota according to the conditions of the productive 
and resource technologies. Being advanced means that such factors as 
the advanced technology, the experience in resource economy, and the 
adoption of new materials and substitutes of and by the units in the 
same industry and same system must be considered when determining the 
consumption quota. 


The resource consumption quota is the foundation for formulating so- 
cialist economic plans and organizing production, one of the eight 
technical economic indicators to determine the complete performance 
of tasks by an enterprise, a basic item in the scientific management 
of enterprise according to the economic laws, the indispensable data 
for launching business accounting, and the criterion for the thrifty 
use of production means; it is also the basis for the resource units 
to work out the resource application plans and allocate resources, 
the determining factor for the finance units to form cost planning 
and co.zpute circulating funds, and the foundation for the design 
units to plan resource warehouses. At the same time, it also consti- 
tutes an important condition for enforcing the reecurce post respon- 
sibility system in an enterprise. With the resource consumption 
quota, we will be able to clarify the concrete reasons for the ef- 
fect of material shortage on production--whether it is due to waste 
of material above the quota or due to insufficient supply by the re- 
source units. In the past, as responsibility was not clearly defined 
and output was stressed, without regard to the economic results, the 
enterprises, to solve the contradiction, often increased the quantity 
and varieties of resources in stock (including items rarely used), 
resulting in the situation of "small yet complete" and "treasure 
storehouse." It is one imp»rtant reason for the shortage of resourc- 
es while there is a large stock in storage. 


To handle successfully the management of resource consumption quota, 
we must classify the resources according to their use in production 
and correctly determine their numerical value. Consumption quota 
management will make the enterprise management scientific, thereby 
making it possible to organize the rational consumption and thrifty 
use of resources. However, the determination of the consumption 
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quota is merely the beginning of quota management. Only when the 
quota is thoroughly enforced will it create the effect of serving 
production. The foundation for the thorough enforcement of the re- 
source consumption quota is the quota concept of the production 
workers and, after the completion of the production tasks, the ana- 
lyses of productive activities, economics, and resource consumption, 
and the daily analyses of the resources stockpiled and consumed, so 
that we will have the experience and the basis for consumptions below 
and above quota. 


As the consumption quotas of raw material, fuel, and equipment furn- 
ish the basis for correctly determining the resource needs of enter- 
prises and industrial units, the enforcement of the quotas is first 
manifested in working out and examining the resource application 
plans of the various enterprises and departments of the national 
economy and in drafting the resource balancing table and formulating 
the resource distribution plans in the national economic planning. 
To assure the enforcement of the resource c »nsumption quota, the va- 
rious departments of an enterprise must follow the quotas. The pro- 
duction department must apply for and use the materials according to 
the consumption quota; the technica). department must draw up the material 
cards [taocaitu 1152 5932 0956] for the various products, technical organi- 
zational measures to save resources, and measures to adopt new mate- 
rials and substitutes; the finance department must work out cost 
plans and analyze the financial activities according to the consump- 
tion quota, and promote the enforcement of the quota in business ac- 
counting; the resource department must apply for and supply the re- 
sources according to the consumption quota. To successfully enforce 
the resource consumption quota, we must also conscientiously reor- 
ganize the filling ia and circulation of the records of firsthand 
documents of resource outlays and consumption, so that they will ac- 
curately reflect the reality of productive consumption. 


An important component of the resource economy, the resource consump- 
tion quota will produce a tremendous effect on the planned and pro- 
portionate high speed development of the national economy and on the 
rational consumption and thrifty use of resources in the production 
process of enterprises. However, the current situation is extremely 
unadapted to this goal. In the method of examination and determina- 
tion, in improving and strengthening the technical bases, in inten- 
sively studying the reduction of loss of resources and the unearthing 
of the potentials, and in conscientious enforcement, we are confronted 
with gigantic tasks and urgently require the intensive study and 
probing by the broad theoretical and practical workers, and we must 
continuously make improvements in the concrete practice of produc- 
tion. Recently, the State Council decided that the work of clarify- 
ing production and checking resources will be launched in the entire 
country beginning this year. It is a momentous measure to readjust 
the economy, reorganize the enterprises, strengthen resource manage- 
ment, and promote output increase and thrift. By means of this work, 
we must formulate a strict quota management system for the consump- 
tion of resources. 
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ECONOMIC PLANNING 


"GUANGMING RIBAO’ DISCUSSES YANGTZE WATER DIVERSION PROJECT 
Beijing XINHUA in English 0714 GMT 1 Aug 79 OW 


[Text] Beijing, 1 Aug (XINHUA)--Today's GUANGMING DAILY devotes its entire 
back page to articles expressing diverse views on the grand plan to divert 
water from China's biggest river, the Yangtze, to the northern part of the 
country. 


An editorial note says that the paper began to publish articles discussing 
the plan on 16 August last year. Since then, many contributions have sent 
in commentaries both defending and opposing the plan. The various views 
are outlined in one article today entitled “Whether the Plan to Divert 
Yangtze Water Should be Carried Out.” Two other articles contain repre- 
sentative comments from scientists. 


The GUANGMING DAILY articles say that many people believe the problem of 
water shortages in northern China can only be solved by tapping the Yangtze, 
which is in the southern part of the country. These people point out that 
the basins of the Yellow, Huaihe and Haihe Rivers are dry, and that the 
lack of water has adverse effects on both industrial and agricultural pro- 
duction that are bound to hold back the speed of modernization. 


In the 480 years between 1470 co 1949, serious droughts cccurred on an 
average of once every five years in the Yellow, Huaihe and Haihe River 
basins and have continued to afflict these areas periodically since the 
founding of new China in 1949. An estimated 130,000 million cubic meters 

of water a year will be needed there for industry, agriculture and resi- 
dential use at the end of this century; but only 80,000 million cubic meters 
will be available with measures caken to increase the water supply. 


The Yangtze River has much richer water resources than the other rivers, 
according to the agricultural economic research institute of the Academy 

of Social Sciences. The annual flow of the Yangtze averages 930,000 mil- 
lion cubic meters of water, nine times the combined annual flow of the 
Yellow, Huaihe and Haihe Rivers. The Yangtze River basin accounts for 40 
percent of the total area of farmland in the basins of these four rivers but 
has 90 percent of the water flow. 
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Many scientists point out that since the Yangtze basin is also an important 
industrial, agricultural and economic center, studies should be made as to 
how much water can be channelled from the Yangtze to northern China and what 
the effect of water diversion will be before carrying out any plan. 


Some observers think the diversion of the Yangtze is unnecessary, saying 
the stupendous project will entail excessively high costs. China is limited 
in its financial resources and all funds should be put tc good use, they say. 


It is the view of some professors and engineers that the great plains in 

the Yellow, Huaihe and Haihe River basins still have untapped water resources 
apart from the 30,000 million cubic meters of fresh water now already being 
used every year. There are 20,000 million cubic meters of underground fresh 
water and 90,000 million cubic meters of underground saline water which can 
be used for irrigation. Some suggest storing water in underground reservoirs 
or reducing waste in irrigation. 


Some hold that it would be more economical to bring water from the Yellow 
River to the surrounding plains. 


Some scientists point out that calculations have not yet been made of 
actually how much water ca= *e supplied by the Yangtze to north China, 
the annual discharge of the Yangtze has been decreasing in the past two 
decades since an increasing ~.lume of water is being drawn from the river 
for the expansion of agriculture and industry in its own basin. Water is 
also needed for maintaixing shipping along the river. 


One question raised by some scientists is whether the long-distance diver- 
sion of water will cause soil salinization along its route. The effect of 
the project on ecological balances, water pollution and fish and other 
aquatic products are other unknowns. 


Many people therefore demand that accurate data be prepared before any 
decision is made, and propose that a unified organization in charge of the 
planning of the project be set up that will address not only the main con- 
struction items but also subsidiary ones. 


cso: 4020 
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ECONOMIC PLANNING 


BRIEFS 


SHANGHAI INDUSTRIAL PRODUCTION--Shanghai’s gross industrial output <a’e 
for the second quarter of this year rose 9.7 percent over the first quar- 
ter. Increases to various extents were registered in the production of 61 
of the 84 products under the state plan. Among the 683 principal industrial 
products, 92 percent have reached or surpassed their previous best quality 
level. In the first half of the year, the light, textile and handicraft 
industries added over 17,000 new varieties of products, a 7l-percent in- 
crease compared to the same period in 1978. At the same time, progress has 
been made in reducing the consumption of raw materials, fuel and electricity 
as well as production costs. [Beijing Domestic Service in Mandarin 1200 GMT 
15 Jul 79 OW] 


SHANGHAI ELECTRONIC INDUSTRY--Production of television sets, tape recorders, 
record players and transistor radio receivers in Shanghai in the first 6 
months of this year topped the same period last year by 78 percent, 14 per- 
cent, 34 percent and 12 percent respectively. [Shanghai City Service in 
Mandarin 1130 GMT 24 Jul 79 OW] 


SHANGHAI COLLECTIVE ENTERPRISES--Shanghai'’s various districts and bureaus 
are planning to establish more enterprises based on the principle of collec- 
tive ownership for-the purposes of hiring more educated youths and making 
contcibutions to realizing the four modernizations. These enterprises 
mainly offer labor and services and handle goods processing. [Shanghai 
City Service in Mandarin 2300 GMT 14 Jul 79 OW] 


JLANGXI INDUSTRY, COMMUNICATIONS--In the first half of this year, output 
of industry ond mining products for export in Jiangxi fulfilled 55.7 per- 
cent of the yearly plans, reaching the highest level ever recorded before. 
Output of medical and chemical products was fulfilled very wel, accounting 
for 77.1 percent of the yearly plans, am increase of 141.7 percent over the 
corresponding period of last year. [Nanchang Jiangxi Provincial Service in 
Mandarin 1100 GMT 12 Jul 79 HK] 


ZHEJIANG INDUSTRIAL OUTPUT--The total value of Zhejiang Province's indus- 
trial output from January to May this year rose 12.1 percent compared with 
the same period last year. The total output value in May set an all-time 
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record for that month. Of the 80 major industrial products, 62 registered 
output increases over last year including iron ore, hand-operated tractors 
and light bulbs. [Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 
12 Jun 79 OW] 


LIAONING INDUSTRIAL OUTPUT--Liaoning Province scored a record in total 
industrial output during the first half of this year, showing a 4.1 percent 
increase over the corresponding period last year. Over half of the annual 
production quota was fulfilled for 52 of the 80 major products. The state 
transportation and communications plan for the first half of this year was 
also fulfilled. Good results were achieved i\ improving the quality of pro- 
ducts, increasing their variety and reducing he consumption of raw and 
other materials. [Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 
12 Jul 79 SK] 


GUANGXI INDUSTRIAL PRODUCTION--Nanning, 9 July--Factories in Liuzhou 
Municipality, Guangxi Zhuang autonomous region, have launched a movement to 
increase production and practice economy. From January to May this year, 
the monthly targets for 73 major categories of products in the city were 
successfully fulfilled. The output of steel, coke, calcium carbide, water- 
wheel electric generators, automobiles, cotton yarn, paper, dyed and printed 
cloth and leather rose by 30 percent as compared with output in the same 
period last year. [Beijing Xinhua Domestic Service in Chinese 0137 GMT 

9 Jul 79 OW] 


GUANGDONG INDUSTRY--A number .1f key enterprises in Guangdong scored out- 
standing achievement in increasing production and practicing economy. By 
20 June, these enterprises fulfilled and overfulfilled the production plans 
for the first half of this year. Production products for supporting agri- 
culture including chemical fertilizer, plant chemicals, tractors and hand 
guided tractors is comparatively better. By mid-June, output of chemical 
fertilizer throughout the province reached 1,137,000 tons, an increase of 
19.3 percent over the corresponding period of last year, including the 
output of nitrogenous fertilizer which increased by 35.2 percent over the 
corresponding period of last year. Output of cement throughout Guangdong 
in the first half of this year increased by 14.6 percent over the corres- 
ponding period of last year. During this period, the electricity network 
generated 3,680 million kilowatt-hours, an increase of 18.3 percent over 
the corresponding period of last year. The electricity generated daily 
also increased by 3,300,000 kilowatt-hours over last year. [Guangzhou 
Guangdong Provinc’al Service in Mandarin 2330 GMT 22 Jun 79 HK] 


ANHUI PLANNING COMMITTEE--The Anhui Provincial Planning Committee has tried 
in every possible way to assist light and textile industries in increasing 
their production and in changing the situation in which the production of 
consumer goods fails to adapt to people's purchasing power. Since this 
year, the provincial planning committee has sent several groups of personnel 
to investigate and understand the production of light industry and the 
market conditions. Generally speaking, the output of Anhui'’s light and 
textile industries can only meet 60 or 70 percent of the requirements of 
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the province's consumers. The industries’ product quality is not high anci 
their designs and colors are also relatively monotonous. This is primarily 
due to the backward foundation of industrial technology and the poor 
adaptability to changes in the market. In addition, investments in light 
and textile industries have been few in recent years and there are some 
contradictions between industry and commerce and between production and 
marketing. The investment funds for Anhui's capital construction in the 
State budget have increased from last year's 34.8 million yuan to this 
year's 51 million yuan. The funds raised by the provincial finance depart- 
ment have also given preferential treatment to construction items of light 
and textile industries. Over 100 million yuan will be spent this year on 
developing the province's light and textile industries. The Provincial 
Planning Committee this year allocated over 31,000 tons of rolled steel, 
over 29,000 tons of pig iron, over 25,000 cubic meters of timber and 2,000 
tons of aluminum and zinc to the market of light industry. These mean in- 
creases from 10 percent to 38 percent. [Hefei Anhui Provincial Service in 
Mandarin 1100 GMT 19 Jul 79 HK] 


ANHUI PROVINCIAL TAXATION CONFERENCE--In early July, the Anhui Provincial 
Finance Bureau held a provincial conference on taxation work in Qirgyang 
County. The conference discussed and studied ways to overfulfill this 
year's plan for tax revenue. During the conference, a responsible comrade 
of the provincial tax bureau conveyed the spirit of the national conference 
on taxation work. During the first half of the year, this province has ful- 
filled over 47 percent of the annual plan for tax revenue. In his speech 

at the conference, Provincial Revolutionary Committee vice chairman Hu Tan 
Stressed: Party committees at all levels should strengthen leadership over 
taxation work and truly place taxation work on the party committee's agenda. 
Party and government leaders in all areas must seriously handle those persons 
who refuse to pay their taxes and beat up tax cadres. He encouraged tax 
cadres in all areas to carry forward their fine tradition and contribute to 
realizing the four modernizations. [Hefei Anhui Provincial Service in 
Mandarin 1100 GMT 19 Jul 79 HK] 
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GENERAL ECONOMIC INFORMATION 


DEVELOPMENT, MANAGEMENT OF BEIJING WATER RESOURCES 
Beijing BEIJING RIBAO in Chinese 15 Jun 79 p 3 


{Article by Cao Songrun [2580 2646 3387], Beijing Water Resources Bureau, 
“Emphasis on Development, Utilization and Management of Beijing Water Re- 
sources" ] 


[Text] Water is one of the important natural resources. The characteristics 
of Beijing water resources are: 


1. Inadequacy. Beijing is located in the north-eastern protion of the North 
China plain, a semi-humid zone with a rainfall of approximately 600 cm a year. 
However, the rainfall distribution over the seasons is quite uneven, with most 
concentrated in summer, and its year to year variations are quite great. 
According to actual data, the maximum annual rainfall is more than quadruple 
that of the minimun, 


The major rivers flowing through Beijing are the Yongding, Chaobai, North 
Canal, Ji Canal, Juma and Dashi rivers, According analysis, the water flowing 
through the municipal district amounts to 2.5 or 2.6 billion cubic meters a 
year, equivalent to merely 20-some percent of the annual rainfall, representing 
an evaporation loss of 70 percent and more. Also, including water from the 
upstream tributaries diverted by the Guan Ting Dam and the Mi Yun Dan, and 
excluding water distributed to Tianjin and Hebei Province, Beijing District 
uses about 1.5 billion cubic meters of surface water a year. 


The department concdrned has estimated that it is possible to extract 3 billion 
cubic meters of ground water a year in the Beijing District. Currently Bei- 
jing's outer suburbs use about 1.5 billion cubic meters of ground water a year, 
and the inner suburbs extract about 0.9 billion cubic meters a year, leaving 

an extractable potential of 0.65 billion cubic meters. The last area drains 
off over 0.2 billion cubic meters of water from the underground sources an- 
nually, resulting in year by year declines in the ground water level. The 
distribution of ground water in the outer suburbs is also not ideal, with 
tendencies of yearly declining water levels in some of them. 
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Currently the annual water requirement of the Beijing Disctict runs about 4.0 
billion cubic meters and more. Without full development and utilization of 
ground water, its water supply is barely adequate for a normal year. For a 
drought season the situation will become very tight. 





2. Uneven distribution within the area. The distribution is characterized 
by more water for the eastern portion of the area, as the ChaoBai River fur- 
nishes over one third of water flowing through the municipal district. There 
is less water for the western portion of the district. Water supply diverted 
by GuanTing and MiYun Dams also favors the eastern portion. The distribution 
of ground water is similar, with a relative abundance for the eastern plain 
a’d imner suburbs and a shortage for the western and southern areas. 


The water requirement of the capital area will incerase significantly with 
urban construction, development of agricultural and industrial production 

and the rising standard of living of the people. According to some estimates, 
by 1985 water usage by industries and urban consumption in Beijing will be 
twice as much as it is today. Coupled with agricultural requirements, the 
volume needed will be large indeed. This indicates that inadequacy of water 
resources in the Beijing District is the major contradiction, but uneven dis- 
tribution of water resources is also an outstanding contradiction. Therefore, 
with the continuing development of modernized construction, the water resource 
problem of the Beijing District must be listed on the agenda of important 
issues. 


At present, the development, utilization and management of Beijing water 
resources do not meet the demands of the Four Modernizations for the capital. 
The main problems are: 


A. There is a lack of unified planning for development and utilization of 
water resources, and a lack of coordination between the planning of industrial 
development and the planning of water resources. In the Beijing area, surface 
water sources are developed by irrigation departments, and although the com- 
pleted engineering projects will to a large extent serve industry and the 
urban population, these departments do not fully comprehend the development 
requirements of industry and the city. On the other hand, the city and indus- 
try seldom consider the engineering investments required for the development 
of water resources, or the capability and feasibility of existing projects. 
Thus construction and expansion by some industrial departments often result 

in competition with agriculture for water supply. It is difficult to meet 

the requirement of both. 


There is also a lack of unified planned management of ground water resources 
in the Beijing District. At present the departments of urban planning, hy- 
drogeology, and irrigation all share responsibilities. 


With respect to waste water from industries or recycling of water used by 


industries, there is no special organization charged with responsibilities for 
unified management and supervision. 
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B. Location of industries is not in line with the distributional ch racceris- 
tics of water resources. The major industries are located in the western 
suburbs of Beijing, and rely on the GuanTing Dam for their water supply, a 
situation which runs exactly counter to the distribution of Beijing's water 
resources. Industrial expansion and new construction without regard for 
suitable water supply projects or changes in present supply routes will ag- 
gravate the current contradiction in water usage and increase unnecessary 
losses in the future. 


C. There is no proper management of water, no scientific usage or economizing 
in use of water. There are no scientific quotas for industrial and agricul- 
tural uses of water, and the state planning departments have not considered 
these questions. Thus many industrial departments which might benefit from 
recycling waste water do not do it. Agricultural departments hav. inadequate 
supplies of funds and materials to promote spraying techniques in order to 
economize uses of water, and they have not been supported or taken seriously 
by the authorities concerned. Many spray irrigation projects have no depart- 
ments in charge of seeing that they are carried out. 


D. Pollution of water sources is becoming an increasingly serious problem. 
Even though some measures have been taken regarding the polluted water of the 
GuanTing Dam, the situation has not been stabilized. Also, there is no re- 
cycling of dirty water discharged indiscriminately by urban industries, which 
in turn pollutes other water supplies. In addition, there are symptoms of 
pollution in ground water. 


Accordingly, appropriate adjustments and reforms in forms of systems or con- 
crete measures are urgently needed for development, utilization and management 
of Beijing water resources in order to meet the demands of the Four Modern- 
izations in the capital area, Thus the following are recommended: 


(1) Unified management of water resources. First, an unified administrative 
organ should be established for the Beijing District to manage its water 
supply as an important item of natural resources. Plans for its development 
(new sources) and use mangaement (economizing) should be included in the 
national economic plan, The developmental plans of all the branches of the 
national economy should be coordinated with the water resoruces development 
and utilization plan, and the former must be supported with water supply pro- 
posals on source development and hydro-engineering projects from the water 
resources administrative organization. Otherwise, new industrial plants, even 
completed, would not be supplied with water. 


From now on, industrial departments must determine their own water consumption 
standards and formulate plans for developing internal closed recycling of 
water so as to bring forth the high potentials of water resources to support 
industrial development. 


(2) Legislation for control of local water resources. To achieve the rational 
development and utilization of water resources and to protect them from being 
polluted or destroyed, there is an urgent need for adoption of uniform laws 


23 








for management of water resources in the Beijing District, and to see that 
they are adhered to by the various departments. 


(3) Strengthen scientific and technical research on water resources. There 
is still a considerable portion of the surface water flow in the Beijing Dis- 
trict which is not being fully utilized. There are also problems concerning 
the evaluation of ground water resources and on how to sensibly exploit then. 
In addition, economizing on water consumption by industries, recycling of 
waste water, protection of water sources, economical use of water for in- 
creased agricultural yields, protection of ground water reservoirs and many 
other related issues require organized [research] efforts. Studies are also 
needed to develop sound proposals for Beijing to utilize additional water 
supply from the state's engineering project to transfer water from the South 
to make up for water deficits in North China. Furthermore, we must augment 
our scientific and technical information on management of water resources, 
learn from advanced water resource management experiences at home and abroad, 
strengthen the training of water resource administrative personnel, and con- 
tinuously raise the scientific and technical level of Beijing's water resource 
management. 
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GENERAL ECONOMIC INFORMATION 


WAREHOUSE INVENTORIES NECESSARY FOR ECONOMIC MANAGEMENT 
Beijing BEIJING RIBAO in Chinese 3 Jun 79 p 1 


(Unsigned article: "Complete Inventory of Warehouses To Unearth Existing 
Potential for Increased Production" ] 


[Text] The conducting of an effective inventory of warehouses is a very im- 
portant issue in the movement to increase production and practice economy. 
Large amounts of overstocked goods constitute a ready-made potential that can 
be unearthed. When we encounter inadequate supplies of material in production 
development, we should first resolve the problem by taking a complete inven- 
tory of warehouses. At the same time, a complete inventory clarifies resources 
as well as providing a good basis for readjustments, reorganization, and the 
strengthening of business management and administration, 


In national economic construction, the speed of turnover of goods and materials 
affects the speed of production development and reflects the level of econ- 
omic management. Advanced management requires small inventories of goods and 
materials and a high turnover in order to achieve the best economic results. 
“Dead and inactive inventory" will become a drag on production and slow down 
its development. Take stee. for example. In some relatively advanced indus- 
trial countries steel inveatory turns over in 1 or z months. As for Beijing, 
the annual consumption of steel runs about 700,000 tons, but the total steel 
inventory at the end of the first quarter this year amounted to over 460,000 
tons, with an inventory turnover period of over 7 months. If in accordance 
with standards set by the state, the turnover period is cut in half, more 
than 100,000 tons of steel would be released for use in production and con- 
struction, greatly accelerating the speed of development. Clearly there is 

a great potential here. Since the smashing of the "gang of four" and restor- 
ation of order, people have acquired a more profound understanding of this 
problem, and many units have taken complete inventories of their warehouses 
and reduced excessive stock, Especially in the industrial movement of 
"learning from Daqing" the level of warehouse management has been greatly im- 
proved in many material supply departments and industrial enterprises. 
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Last year, for the city as a whole, over 68,000 tons of steel products and 
various mechanical and electrical goods worth 50 million yuan were allocated 
from inventory for current utilization. It was not an insignificant record. 
However, we must clearly recognize that excessive inventory, ineffective man- 
agement, and slow turnover still constitute salient problems in our economic 
performance. According to the statistics from the department concerned not 
only have the inventories of steel and other major industrial materials [for 
the current year] not declined, they have shown upward trends. Compared with 
the early part of last year, steel inventory shows an increase of 30 percent, 
coal and coke an increase of 40 percent and pig iron an increase of 70 percent. 
These facts demonstrate that the situation of huge inventory and slow turnover 
have reached a point demanding immediate solutions. 


We need determination to do a good job of inventorying warehouses. Certainly 
there are many causes for overstocking of goods, reflecting generally our low 
level of economic management and implicating our economic management [system], 
our planning work, the handling of goods and materials and business management, 
etc. It is only through reforms and reorganization in these areas that we 
will be able to achieve basic solutions to the problems and accelerate the 
turnaround of goods and materials. However, we cannot develop a wait-and-see 
attitude in which we wait for the completion of various reforms before starting 
a thorough inventory of warehouses. We should adopt a positive attitude and 
get to work at once, first of all putting materials already in stock to use 
as quickly as possible. We will put in-stock materials into circulation, 
transform unused items into useful ones and "dead" materials into "live" ones 
so as to exploit the potential for promotion of production development. Now 
there is a type of thinking that "as long as it is to our own convenience we 
are not concerned about excessive inventories.” This kind of bias, which 
smacks of departmentalism, impedes smooth [warehouses]inventorying work. 
Units with this type of thinking would ship in as much materials as possible 
and install many obstacles to the transfers and outshipments of materials. 
They would also hoard materials for which there was temproarily "dvanxian" 
{[lit. short line] no use, and to cover up such activities they would even 
falsify warehouse inventory reports. This is very harmful indeed. We are 
proceeding with the great undertaking of the Four Modernizations; in handling 
things and considering problems we must take the overall point of view. We 
must think about the interests of the entire nation and the entire city, and 
consciously adopt the viewpoint that the interests of a small collective are 
subordinate to the overall situation, and not the other way around. Further- 
more, blind accumulation of inventory is also contrary to the scientific 
principle of operational management. Inventory above the reasonable level 
needed to insure production requirements creates excessive accumulation, and 
will directly increase costs and outlays, raise the requirement of working 
capital and finally becomes a burden for completion of the total mission. 


Three is another type of thinking maintaining that “inventory of warehouses 
has been done many times before, but chaos always follows every year after a 
clear accounting of the materials "in the warehouses." Thus there is a lack 
of confidence in the present inventory work. This point of view is a re- 
flection of inadequate understanding of our current favorable conditions 
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and our new demands. Now the emphasis of the entire party has been shifted 

to socialist modernization. We are fighting the first battle of the new long 
march and are proceeding to regulate, reform, correct past mistakes and raise 
our standards. To adjust the various proportionate relationships in the 
national economy, revitalize enterprises, strengthen enterprise management, 
expand the [movement] to increase production and economize, conquer various 
difficulties and exploit the potential of goods and materials on hand requires 
a thorough inventory of warehouses. We must have a clear accounting of re- 
sources and a good idea of what we have. This has a direct bearing on the 
great task of the Four Modernizations. The party Central Committee, state 
council, municipal committee and municipal revolutionary committee all attach 
great significance to the job of [warehouse] inventory. The National Economic 
Committee at its recent All-China Telephone Conference made a special point 
of proposing the need to do a good job of [warehouse] inventory . We cer- 
tainly must be prepared ideologically to comprehend fully the high demands of 
the new situation. Just because in the past we were not concerned about econ- 
omic accounting, just eating from the “public trough” and passing the days 
sloppily, we should not continue to do this. Just because in the past chaos 
always returned after each inventory, doesn't mean we should allow this to 
happen again. We must keep the Four Mdoernizations in mind, raise the level 
of our work, and, through a thorough inventory of warehouses, raise the turn- 
over rate of goods and materials to new levels in order to accelerate the 
development of our national economy. 


Inventory of warehouses involves many details and complexities and thus cannot 
be promoted with the use of some general slogans and conducted on the basis 

of rough plans. It must be carried out in meticulous ways and with earnest 
efforts. First, we must mobilize the masses for complete inventory of ware- 
houses, and all inventories must be taken conscientiously. If subsequent in- 
spection shows that certain inventory work was inadequate, it must be done 
again thoroughly. Then, on the basis of thorough inventories we must follow 
state regulations step-by-step to formulate and determine inventory turnover 
quotas and demarcate excessive material accumulations. Material supply de- 
partments should work closely with business units to develop allocation pro- 
grams for excessive accumulations, fully utilizating existing inventories be- 
fore ordering new purchases and formulating adequate systems for maintenance 
and upkeep. Each unit should encourage and honor collective bodies and indi- 
viduals who make significant contributions to warehouse inventory work. At 

the same time, during the process of warehouse inventory, attention should be 
paid to the establishment of systems for warehouse management, material inven- 
tories, and statistical systems. There should be measures to safeguard against 
the recurrence of chaotic situations after future inventories. At present 

some trial business units are coordinating warehouse inventory work with asset 
accounting and with their programs of loss reduction or profit augmentation, 
and have established inventory funding, material withdrawal and purchase 
planning and reporting systems. The uses of economic methods to control econ- 
omic activities in order to strengthen business management are indeed excellent 
attempts. Each unit should continuously derive empirical lessons from practice 
and raise its level of management so as to put our economic management and 
circulation of goods and materials onto the road to modernization. 
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GENERAL ECONOMIC INFORMATION 


MANAGEMENT OF TRADEMARKS TO BE STRENGTHENED 
Beijing BEIJING RIBAO in Chinese 14 Jun 79 p 3 


[Article by Shen Guansheng [3088 7070 3932]: "Trademark Control Needs 
Strengthening" ] 


[Text] A trademark, commonly known as the “brand,” is a commodity's symbol 
of as well as one of its component parts. Each trademark represents such 
things as the quality, characteristics and grade of a specific commodity. 

For example, there are many grades of cigarettes with "Zhong Hua" being grade 
A and “DaQianMen" grade B. Trademarks play a role not only in marketable 
products of daily consumption from light industries such as textiles, indus- 
trial chemicals, handicrafts, hardware, telecommunications etc., but also in 
nonmarketable products which are distributed through allocation such as Jie 
Fang and Huang He trucks, and Dong Fang Hong and Feng Shou tractors. People 
know a product's specifications and capabilities [by its trademark]. 


Several years ago trademarks and trademark management were seriously under- 
mined by Lin Biao and the "gang of four". Some time-honored trademarks loved 
by the people were slandered as "four olds" and condemned. Some stores whose 
names have become trademarks, such as WangMaZi scissors, NeiLianSheng sneakers, 
and TongRenTang tiger bone wine were accused by the "gang of four" of the 
crime of “glorifying capitalism." Sheng Xi Fu hats and Liu Bi Ju pickles 

were similarly slandered. As a result, trademarks became "standardized" 

as either Hong Qi Brands or Dong Feng Brands.... In trademark management sim- 
ilar chaos occured. Different production enterprises used the same trade- 
mark for the same commodity, and an enterprise would use many trademarks for 
commodities of comparable quality, giving the false impression of having many 
kinds of goods. Some even used new trademarks just for the purpose of fixing 
new prices, without any change at all in the commodity's quality and char- 
acteristics. 


From now on, in trademark design personnel should eliminate unnecessary con- 
cerns, emancipate their thinking, be creative, break away from past con- 
straints, and resolusely implement the guideline of letting"a hundred flowery 
bloom" so as to produce rich and colorful names and designs. Simple, clear, 
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beautiful, dignified and attractive designs should be developed for commodities 
of different characteristics. 


With respect to trademark management ve must implement thoroughly the"Tradc- 
mark Management [Regulations]" promulgated by the State Council in 1963. All 
trademarks must be registered with the government in order to avoid the phe- 
nomenon of having similar trademarks for the same kind of commodities. A re- 
gistered trademark is available only for the exclusive use of a special man- 
ufacturer. This helps a production enterprise in its efforts to raise its 
product quality and establish its name, and ic also helps in the monitoring 

of product quality by the masses, thus strengthening the sense of production 
responsibility on the part of production enterprises. Also, established trade- 
marks will promote qualitative improvements in similar commodities. 


Regarding trademark usage, unregistered trademarks and imitation of registered 
trademarks are prohibited. Also, the practice of using several trademarks 

for commodities of the same kind, same specifications and same grade to give 

a false impression of variety should be stopped. Measures should be adopted 
to prohibit the wanton change of trademarks and the use of new trademarks 

as a means to raise the price of a commodity of unchanged quality. To avoid 
chaos in the usage of trademarks, pricing departments should investigate and 
come to grips with the relationship of new trademarks, new product usage and 
prices, In trademark registration detailed commodity quality and specification 
forms must be filled out first for approval by the industrial supervisory de- 
partments, and then for registration with the administrative departments of 
industry and commerce, The latter departments will investigate, review and 
administer in accordance with the “Trademark Management Regulations." As 
encouragement certain honor awards should be given to consistently high qual- 
ity brand name products welcomed by the masses. 





In short, we must straighten out the chaotic trademark situation and strengthen 
its management so as to assure and improve commodity quality. To encourage 

use of brand names by production enterprises will help promote foreign trade 
and convenience in commodity circulation and consumption so that we can 

better serve the four modernizations. 
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GENERAL ECONOMIC INFORMATION 


"FUJIAN RIBAO' URGES ENTERPRISES 70 IMPROVE QUALITY OF PRODUCTS 
Fuzhou Fujian Provincial Service in Mandarin 0300 GMT 6 Aug 79 HK 


[Report on TUJIAN RIBAO 6 August short commentary: "Do Not Delay, It 
Urgently Requires a Solution™] 


[Excerpts] Since the first month of activities for improving the quality 
of products this year, the quality of many industrial products in our 
province has notably improved. However, the quality of only 54 percent 

of the main industrial products throughout the province has returned to 

the previous highest level. The situation of poor product quality, outmoded 
variety and large stockpiles in some enterprises has not yet been funda-~- 
mentally changed. Hence, improving the quality of the province's industrial 
products as rapidly as possible remains an extremely important task facing 
us. 


The short commentary said: Some enterprises are very slow to act in improving 
product quality, stick to old ways and take an apathetic approach. This 
pherxomenon is related to the enterprise leadership's lack of determination 
to improve product quality. In the new situation in which the work focus 
of the whole party is being shifted to production and construction and in 
which the national economy is forging ahead, some enterprises may be closed 
down if we fail to rapidly change the situation of poor product quality. 
The best way of increasing production and practicing economy is to improve 
product quality and create the greatest possible output value by using the 
lowest possible input. Improving product quality constitutes an important 
contest of readjusting the national economy and is a fundamental demand in 
achieving the four modernizations. We must heighten our understanding, get 
a good grasp of improving product quality as rapidly as possible and make 
6¢ill greater contributions to achieving the four modernizations. 


CSO: 4006 
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GENERAL ECONOMIC INFORMATION 


COUNTY IN GANSU PROVINCE HIT BY FLOOD 
Beijing XINHUA in English 1209 GMT 8 Aug 79 OW 


{Text} Lanzhou, 8 Aug (XINHUA)--Mountain torrents flooded Dunhuang County, 
Gansu Province, in the early morning of 27 July, and destroyed 80 percent 
of the houses there. 


Fortunately, no damage was done to the world-famous Mogao Grottoes, which 
are carved into the face of a cliff 25 kilometers south of the country 
seat. Developed intermittently over the period from the 4th to the léth 
century, the Grottoes remain a priceless legacy of painted statues and 
murals, one of the largest collections in China of Buddhist art. 


Thanks to quick, effective rescue work, only four people were killed when 
the county, which has a population of 10,000, was flooded. With help from 
the People's Liberation Army and the provincial and prefectural governments, 
local residents have been ensured a supply of food and drinking water, and 
flood victims have been provided with temporary dwellings. Preparations 
are now being made to put up groups of buildings before the onset of winter. 


Torrents poured down the Qilian mountains 10¢ kilometers south of the county 
when the area was hit by a non-stop downpour, estimated at the Aksay \‘azak 
autonomous county to amount to 130 millimeters in 24 hours from 25-26 July. 
The torrents forced their way northward and breached the dyke of a reservoir 
near Dunhuang. 


CSO: 4020 
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GENERAL ECONOMIC INFORMATION 


PRC WORKERS PROTECTED FROM SUMMER HEAT 
Beijing XINHUA in English 0214 GMT 31 Jul 79 OW 


[Text] Beijing, 31 Jul (XINHUA)—Workers in high-temperature shops or out- 
door jobs in China's major industrial cities have benefited from measures 
adopted to counteract scorching summer heat, as temperatures have soared up 
to 38 degrees Centigrade in some places in the last few days. 


In Wuhan, which is known as one of the three “stoves” on the Yangtze River, 
the temperature sometimes goes close to 40 degrees. Many factories there 
have installed ventilation and insulation devices. A water curtain by a 
furnace in a workshop at the Wuhan enamelware factory has lowered the 


temperature by 8 degrees. 


Cooling sheds have been built on the wharves at Wuhan and Shanghai harbours. 
Wuhan dockers now work under movable awnings and Shanghai stevedoers rest 
under cover during work breaks, sipping salt-soda water and other cool 
drinks. 


The labour protection and health departments as well as trade unions in 
Beijing jointly notified local enterprises to make preparations against 
summer heat as early as April. Physical check-ups were given to workers in 
high-temperature shops, and those who were not fit to stand the heat were 
assigned to other posts. 


In Tianjin, many factories checked and repaired ventilation and cooling 
equipment before summer arrived. Cooling and insulation equipment has been 
installed in the crane cabins and charging room of the No 1 and No 2 steel 
works. A number of Tianjin plants have set aside rooms where workers in 
high-temperature shops can rest. Many plant canteens provide the workers 
light and cold dishes and cool noodles. 


In the lake-side city of Hangzhou, also known for its summer heat, more 
than 40 factories have installed refrigeration to be able to provide fruit 
frosts, carbonated water, sour plum juice and other cool drinks for the work- 
ers. Air conditioning devices are now in use in the city’s silk and other 
textile mills. 
CSO: 4020 


32 














"RENMIN RIBAO' CALLS FOR ACCELERATION OF HARBOR CONSTRUCTION 


Beijing XINHUA in English 1200 GiT 18 Jul 79 OW 


[Text] Beijing, 18 Jul (XINHUA)—An average of 230 ships arrive at China's 
harbours every day for loading and unloading, but berths are available for 
only about 90 ships. 





This is one point made in a commentary in today's PEOPLE'S DAILY calling 
for acceleration of harbour construction. Last year, major sea ports re- 
ceived 6,600 foreign ships. Due to lack of berths and other facilities, 
each ship had to wait at sea for an average of three extra days. As a re- 
sult, China paid out large amounts of foreign currency as compensation to 


shipowners. 


Since 1973, some 47 berths for vessels of 10,000-ton class or upward have 
been built or expanded along China's coast and many old wharves have been 
transformed. The total cargo-handling capacity for harbours is now 66 per- 
cent more than that in 1972. During the same period, the volume of goods 
transported by sea for foreign trade rose by 107 percent. 


The commentary outlines the following measures to solve cargo-handling prob- 
lems: 


~-accelerate harbour construction and add more deep-water berths. 

~-make greater use of existing facilities and labour resources to speed up 
loading, unloading and transport. 

departments of transport and communications as well as of forcign trade 
and supplies should draw up a unified plan. 


CSO: 4020 
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GENERAL ECONOMIC INFORMATION 


BRIEFS 


ZHEJIANG ECONOMIC SEMINAR--The propaganda department of the zhejiang 
Provincial Party Committee sponsored a seminar on economic theories from 
16 June to 3 July for 134 comrades responsible for cadre study programs 

in the prefectural, municipal and county propaganda departments, prefec- 
tural party schools, provincial level offices and plants and mines directly 
subordinate to the province. Comrades studied works by Stslin and Comrade 
Mao Zedong on socialist economic problems, important documents of the party 
central committee since the 3d plenary session of the ilth CCP Central Con- 
mittee, Chairman Hua's report on government work and other important docu- 
ments. They also studied various theories on socialist economy. The 
seminar stressed “practice is the only criterion for testing truth." 

(Jie Xi), deputy secretary of the Provincial Party Committee, and Wang 
Jiayang, standing committee member of the Provincial Party Csmmittee and 
director of the provincial propaganda department, spoke at the seminar. 
[Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 14 Jul 79 OW] 


FUJIAN PEDDLERS REAPPEAR--Fuzhou, 14 Jul--Individual peddlers of foods, 
fruits, vegetables, cold beverages and miscellaneous daily commodities have 
reappeared in Fuzhou Municipality, Fujian Province. The Fuzhou Municipal 
CCP Committee and the Municipal Revolutionary Committee have decided to 
issue them licenses based on the ones issued to peddlers in 1964. The 
peddlers have been educated to pay attention to sanitation and traffic 
safety. [Beijing Xinhua Domestic Service in Chinese 0321 GMT 14 Jul 79 OW] 


NANCHANG PRODUCTION FORUM--The Nanchang Municipal CCP Committee recently 
held a forum of 50 technicians to discuss how to launch the movement to 
increase production and pre cice economy, victoriously fulfill the task 
uf readjusting, reforming, rectifying and raising the standards of the 
national economy. Also present at the forum were Fu Yutian, secretary of 
the Jiangxi Provincial CCP Committee and vice chairman of the Provincial 
Revolutionary Committee; Wang Zhaorong, standing committee member of the 
Jiangxi Provincial CCP Committee and vice chairman of the Provincial Revolu- 
tionary Committee; (Wu Ping), secretary of the Nanchang Municipal CCP 
Committee and chairman of the Municipal Revolutionary Committee; (Zhang 
Maihai), deputy secretary of the Nanchang Municipal CCP Committee and vice 
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chairman of the Municipal Revolutionary Committee; Wang Xianwen, deputy 
secretary of the Nanchang Municipal CCP Committee; and other responsible 
comrades of the departments concerned. Fu Yutian conveyed the regards of 
Jiang Weiqing, first secretary of the Jiangxi Provincial CCP Committee and 
chairman of the Provincial Revolutionary Committee, and Bai Dongcai, 
secretary of the Jiangxi Provincial CCP Committee and vice chairman of the 
Provincial Revolutionary Committee. [Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 16 Jun 79 HK] 


SHANDONG INFRARED RADIATION--Since the popularization of the new technology 
of far infrared radiation for heating and drying from September of 1978 in 
Jinan Municipality, Shandong Province, the use of this new technology has 
expanded continually and its effects have improved notably. In addition, 
new breakthroughs in applying it in heat setting and heat treatment were 
also made. At present, this new technology is being widely used to replace 
conventional heating equipment consuming large amounts of coal and elec- 
tricity in 92 factories, including electrical equipment, plastics, printing, 
motor vehicles, bicycles, sewing machines, dyeing, weaving, rubber, food- 
stuffs, paint and other industries. Jinan Municipality saved over 1.9 mil- 
lion KWH of electricity in the first half of this year by applying this 
technology. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 

27 Jul 79 SK] 
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FINANCE AND BANKING 


GUIZHOU MEETING DISCUSSES FINANCE AND TRADE TASKS 





Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 3 Aug 79 HK 


[Summary] The Guizhou Provincial Revolutionary Committee recently held a 
conference on increasing production and practicing economy and turning 
losses to profits in the provincial finance and trade system. A responsible 
comrade of the Provincial CCP Committee spoke at the conference. 


The conference stressed: "During the 3 years of readjusting the national 
economy, the finance and trade departments must concentrate efforts on 
promoting agriculture and adopt special measures to promote the light and 
textile industries. At present, we must vigorously do a good job of trans- 
ferring and supplying materials and issuing loans for supporting agricul- 
ture." The departments must work hard to develop rural diversification and 
animal husbandry and insure the fulfillment and overfulfillment of the 
year's quotas for procuring agricultural and sideline products. They must 
also get a good grasp of the minor autumn harvest, do well in building up 
bases for the production of agricultural, sideline and indigenous products 
and export products, and strive to develop commodity production and the ex- 
port business. 


The conference pointed out: "Purchasing power in the urban and rural areas 
of the province is expected to rise by 11 percent this year. We must strive 
to do a good job of supplying the urban areas and dispatching industrial 
products tv the rural areas.” 


The participants noted: "An outstanding problem in finance and trade enter- 
prises is that losses allowed for policy reasons conceal losses caused by 
bad management. In accordance with the demand of the central authorities, 
all departments must resolutely and strictly draw clear demarcation lines 
between losses allowed for policy reasons and losses caused by bad manage- 
ment. Losses allowed for policy reasons must be reduced to the minimum, 
and losses caused by bad management must be rapidly eliminated. The loss 
index in the enterprises must be strictly controlled and must not be 
exceeded." 
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The conference pointed out: “It is necessary to strengthen economic 
accounting and do well in analyzing economic activities. It is necessary 

to make careful and meticulous calculations for all the cardinal Links, 

such as the procurement, distribution, transport and sale of commodities, 
and make every effort to reduce losses and waste. We must get the greatest 
economic results by adopting the most economic methods." The finance and 
trade departments and banks must seriously carry out their responsibilities, 
strengthen supervision, and struggle against all violations of fiscal and 
economic regulations and discipline. 
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FINANCE AND BANKING 


BRIEFS 


JIANGSU AGRICULTURAL BANKS--Acting in accordance with the instructions 

of the Party Central Committee and the state council, the Jiangsu Provincial 
Revolutionary Committee has decided to restore the agricultural banks at all 
levels in Jiangsu. The Jiangsu provincial branch of the Agricultural Bank 
of China was recently opened for business. Preparations for other branches 
are being made in municipalities and counties. The purpose of restoring 
agricultural banks is to strengthen unified management of funds, provide 
more loans to the rural areas, improve banking service in the rural areas 
and speed up agricultural development. Rural savings deposits in the first ' 
half of 1979 were 117 million yuan higher than in the same 1978 period, and 
716 million yuan of agricultural loans were allocated, an increase of 38 
million yuan over the same 1978 period. [Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 1 Aug 79 OW] 


JIANGSU STATISTICS CHECKUP--The planning and economic committees of the 
Jiangsu Provincial Revolutionary Committee have notified all state-owned 
enterprises and collective-owned industrial enterprises above county level 
that a checkup on the accuracy and quality of their economic statistics 

will be made in the third quarter of this year. The checkup aims at improving 
the quality of their statistics and increasing their reliability, according 
to a joint circular issued by the two countries. [Nanjing Jiangsu Provincial 
Service in Mandarin 1100 GMT 3 Aug 79 OW] 
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FUELS AND POWER 


BRIEFS 


JILIN FUEL CONSERVATION--During the first half of this year, 400,000 tons 
of coal and 20,000 tons of fuel oil were conserved on the industrial and 
communications front of Jilin Province. This accounted fsr 56 percent of 
the annual fuel conservation target. Measures taken tc conserve fuel 
included control of the use of fuel, renovation of low-efficiency boilers, 
utilization of heat exhaust and a reward system to encourage savings of 
fuel. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 5 Aug 79 SK] 


JIANGXI THERMAL ELECTRICITY--Jiangxi thermal electricity plants overful- 
filled the power generating plans for the first half of this year by 1.1 
percent, an increase of 13.1 percent over the corresponding period of last 
year. ‘In the first half of this year, there was little rain and most of 
the reservoirs had very little water in storage, causing difficulties in 
hydroelectric power generation. However, the thermal electricity plants 
in the province strived to generate more power and increased the power 
generation throughout the province by 2.9 percent over the corresponding 
period of last year. In the first half of this year, the thermal elec- 
tricity plants throughout the province saved about 70,000 tons of coal. 
[Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Jul 79 HK] 
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HEAVY INDUSTRY 


BRIEFS 


JIANGSU MACHINE-BUILDING--Nanjing, 28 Jul--The Jiangsu Provincial Machine- 
Building Industry, which ranks second in numbers of machine tools as compared 
with other provinces of China, is now concentrating efforts on producing high 
quality and high precision lathes now in short supply in China. During the 
first half of this year, its gross industrial output value was 8 percent 
higher than in the corresponding period of 1978. Now Jiangsu Province has 
214,000 metal-cutting machine tools, 52,000 of which are being used by various 
local machine-building plants. [Beijing Xinhua Domestic Service in Chinese 
0234 GMT 28 Jul 79 OW] 


HEBEI SMALL IRON PLANTS--The metallurgical department in Hebei Province has 
made necessary readjustment on the province's iron-smelting industry and 
closed down nine small iron-smelting plants which had poor equipment and 
deficit operations. The province used to have 48 small iron-smelting plants 
with a total of 87 blast furnaces. The readjustment has promoted iron pro- 
duction. In the first half of 1979, the small iron-smelting industry 
lowered coke ratio by 74 kilograms, raised the up-to-standard ratio of pig 
iron by 2.62 percent and increased pig iron production by some 82,000 tons, 
as compared with the first half of 1978. [Beijing Domestic Service in 
Mandarin 1200 GMT 26 Jul 79 OW] 
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LIGHT INDUSTRY 


BRIEFS 


GUANGZHOU INDUSTRY--The Guangzhou Municipal CCP Committee recently put 
forward seven measures to actively support the production of light indus- 
try. The light industry products include electric refrigeravor, electronic 
cigarette lighters, multi-purpose sewing machines, bicycles, day-date wrist 
watch, model 135 camera, radio recorders and textile products. The enter- 
prises that produce light industry products must persist in self-reliance 
and do a good job of tapping potentials, innovation and transformation. 
[Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 10 Jul 79 HK] 


HUNAN LIGHT INDUSTRY--From January to May . 979, output of 47 popular light 
industrial products in Hunan increased over the corresponding period of 
1978. The Changde Prefectural Light Industry Bureau plans to produce 110 
new products this year. By May, 61 of these new products had been put into 
mass production. In May 1979, the Hunan Light Industry and Commerce Bureaus 
jointly held a forum to analyze the situation of supply in the markets. 
[Changsha Hunan Provincial Service in Mandarin 1100 GMT 14 Jun 79 HK] 


JIANGSU COTTON SUPPLIES--By 30 June supply and marketing departments in 
Jiangsu had delivered 2.8 million dan of cotton to the textile industry 

in Beijing and 22 other municipalities and provinces, an increase of 150 
percent over that in 1978. In addition, 3.03 million dan was supplied to 
the textile industry in Jiangsu Province, 87 percent of this year's planned 
target, or 130,000 dan more than was delivered in the same period of 1978. 
Last year, Jiangsu reaped a bumper cotton harvest, resulting in increased 
cotton supplies this year. [Nanjing Jiangsu Provincial Service in Mandarin 
1100 GMT 3 Aug 79 OW) 


HELLONGJIANG COUNTY-TOWNSHIP ENTERPRISES--The Heilongjiang Provincial CCP 
Committee recently held a forum of responsible persons of the industry and 
communications offices of eight prefectures as well as the persons in charge 
of industry in the five key industrial counties of Acheng, Shangzhi, Bayan, 
Zhaozhou and Anda. The forum discussed ways to promote production of 
county-township enterprises, especially coilective-owned enterprises. 
Comrade Chen Lei, secretary of the Provincial CCP Committee, made a summing- 
up speech at the forum in which he urged provincial industry and communica- 
tions bureaus to support county-township light and textile industries by 
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insuring supplies of fuel, power and raw materials. He also appealed to 
big state-owned enterprises to help county-township enterprises overcome 
difficulties in equipment and technology. [Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 2 Aug 79 OW] 


SICHUAN SILK INDUSTRY--Chengdu, 19 Jul--Three hundred and ten kinds of silk 
textiles and products in over 500 colors and designs are on display at a 
light industrial exhibition now being held in Chengdu, capital of Sichuan 
Province. Included are pure mulberry silks, stains, silk velvets, gauzes 
and crepes as well as silk yarn and thread. This is the biggest display 
of silk textiles and products Sichuan Province has had in recent years. 
Sichuan is one of China's important silk-producing areas. It now has 50 
filatures and weaving mills in 15 prefectures, most of them built since 
liberation in 1949. New fabric varieties and designs have been added while 
some traditional ones have been restored. Quality has been raised. Sichuan's 
silks are marketed within China and also are exported to 30 countries. The 
people's government has introduced fine silkworm strains and planted more 
mulberry trees. Silkworms are now being raised on 5,000 people's communes 
in 150 counties of Sichuan Province. The state has raised the purchase 
price of cocoons 11 times since 1949. [Text] [Beijing XINHUA in English 
0153 GMT 19 Jul 79 OW] 
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CAPITAL CONSTRUCTION 


SHANGHAI PAPER REPORTS ON UNAUTHORIZED HOUSING CONSTRUCTION 
Shanghai City Service in Mandarin 0000 GMT 6 Aug 79 OW 


[Text] The JIEFANG RIBAO today publishes on page 3 a letter from the 
"Three-Rectification" Office of the (Chaoyang) new village in Putuo Dis- 
trict. 


The letter says: Recently some of the residents in the (Chaoyang) new 
village have built houses without authorization and seriously damaged the 
structure of state-owned buildings and the landscape and neat appearance of 
the housing area. Incomplete statistics show that as many as 600 families 
in the new village have built such unlicensed houses. Some of them even 
steal the building material, such as reinforcing bars, sand and bricks, 
stored on the roadside by government engineering teams. Some units use 
their production tools to help their workers in building unlicensed houses. 
We consider all the aforesaid practices to be wrong. Actions must be taken 
to stop them right away. 


While publishing the letter, the JIEFANG RIBAO has appended an editor's note 
to it. 


The editor's note says: We hope that those persons and organizations that 
have built houses without authorization will observe the regulations 
stipulated by departments concerned and promptly tear down the unlicensed 
houses. fepartments concerned, such as the “Three-Rectification" offices 
at all levels, should strengthen the housing management. Those who have 
damaged the structure of state-owned buildings and caused serious conse- 
quences should be asked to pay for the losses and tear down the unlicensed 
houses by a prescribed date. 
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CAPITAL CONSTRUCTION 


"BEIJING RIBAO' NOTES BAD TENDENCIES IN BUILDING CONSTRUCTION 
Beijing XINHUA in English 1257 GMT 4 Aug 79 OW 


[Text] Beijing, 4 Aug (XINHUA)--A reader's letter in today's BEIJING DAILY 
urges construction companies to hand over new buildings so they can be used 
as quickly as possible. 


The letter says that a five-storey building with a total floor space of 
more than 3,000 square meters, which is located near the Temple of Heavenly 
Peace in the Guanganmen area of Beijing, was completed in 1974, but is 
still unoccupied. 


This has led to serious losses, the letter says. Half of the glass panes 
on the windows have been damaged, most of the door locks have disappeared, 
and sewage water has flooded inside the building. 


The letter recalls that when the Beijing No. 2 Thermal Power Plant pressed 
for the use of the building two years ago, the construction company spent 
a total of 30,000 yuan on repairs, but still did not turn over the build- 
ing, and it remains vacant today. 


An editor's note accompanying the letter calls for attention to unhealthy 
tendencies that have emerged in the construction sector. 


It says that some cadres in a few construction companies seek private 
interests, extend the construction period and even unlawfully occupy new 
buildings for their own use, and that such tendencies reflect their 
privileged ideas. 


China is a still backward country and its financial and material conditions 
are limited, the editor's note says. Leading cadres in the field of capi- 
tal construction should hold themselves responsible to the people, strengthen 
management in construction work and fulfill their construction quotas with 
flying colors, the note concludes. 
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CAPITAL CONSTRUCTION 


BRIEFS 


BEIJING CAPITAL CONSTRUCTION--Beijing, 4 Aug--Many capital construction 
projects have been completed in Beijing. During the first half of this 
year, the area of housing completed increased by 30 percent as compared 
with the same period of last year; the mileage of roads constructed and 
service also increased. A 100,000—-kw thermal power plant has been put 
into operation. [Beijing Xinhua Domestic Service in Chinese 0108 GMT 

S Aug 79 OW] 


SHANGHAI HOUSING CONSTRUCTION--The Shanghai Municipal Capital Construction 
Commission and the Shanghai Municipal Trade Union Council jointly held a 
mobilization meeting on housing construction on 30 June. Attending the 
meeting were leading cadres of the Municipal CCP and Revolutionary Commit- 
tees, including (Zhong Ming), (Chen Jihua) and (Li Zancheng). Speaking at 
the meeting, Comrade (Zhong Ming) said that housing newly built in the first 
6 months this year reached 1.08 million square meters of floorspace, part of 
it already occupied. The meeting called on staff and workers of the housing 
construction department, leading cadres in particular, to promote the 
campaign to increase production and practice economy so as to insure the 
fulfillment of this year's housing construction plan. The meeting also 
commended a group of collectives, units and individuals who had made con- 
tributions to housing construction last year. [Shanghai City Service in 
Mandarin 1130 GMT 30 Jun 79 OW] 
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FOREIGN TRADE 





MANAGEMENT OF FOREIGN TRADE ENTERPRISES STRENGTHENED 
Shanghai JIEFANG RIBAO in Chinese 14 Apr 79 p 2 


{[Article: “Shanghai's Foreign Trade Enterprises Strengthen Their Manage- 
nent”) 


[Text] The foreign trade system of Shanghai strengthens the management of 
its enterprises, adheres to the principle that “those who spend money 
should manage the money well,” endeavors to do a good job in economic ac- 
counting, tries to earn a maximum amount of foreign exchange at the lowest 
cost, increase capital accumulation and economize on the use of capital 
for the realization of the four modernizations programs. 


For a long time, Shanghai's foreign trade enterprises have been weak in 
economic accounting and poorly managed with a slow rate of capital turnover 
and a high level of operating expense. After crushing the “gang of four,” 
they summarized their experience, analyzed the foreign trade situation at 
frequent intervals, and realized that to maintain an optimal ratio among 
raw material, sales and inventory and to strengthen capital management are 
important to successful marketing, expansion of exports, and lowering of 
costs. Since the first half of 1978, the various enterprises have empha- 
sized capital management and implemented accounting by operating units and 
groups. At present, 84 percent of the operating units under the system 
have implemented separate management of commodities and capital and ac- 
counting by operating units and groups. Meanwhile, related departments 
have strengthened accounting from 10 approaches according to the require- 
ments for increasing production and practicing economy. In implementing 
the separate management of commodity and capital, they adhered to the 
principle “those who spend money should manage money well,” and formulated 
appropriate measures to carry out this principle. Because of the strength- 
ened concept of accounting on the part of . who spend money, export 
commodities more suitable for marketing . . factured, and thus the 
volume of exports was increased. In addii.c.. sath the support and coordi- 
nation of fraternal provincial and municipal p. duction departments, the 
foreign trade system of Shanghai has not only scored a historical record 

in exports and purchases, but also increased the speed of capital turnover 
by 0.18 times as compared with 1977, and reduced the cost of production by 
0.23 yuan per 100 yuan spent. 
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In strengthening enterprise management, the foreign trade system of Shang- 
hai paid attention to discovering advanced workers, summarizing experience, 
organizing promotion campaigns at the proper time, and constant improvement 
of enterprise management. Following the experience of a fraternal company 
in Tianjin, the Shanghai Silk Import and Export Co compiled its capital 
expenditure plan on the basis of its operating units. Under this plan, 
@ach operating unit is permitted to arrange the use of its capital funds 
within the amount approved for that unit. This method has eliminated the 
monopoly of accounting by financial and accounting departments. Many com- 
panies are learning and promoting this experience and have effectively inm- 
proved the management outlook of Shanghai's foreign trade systen. 
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FOREIGN TRADE 


BEIJING PROMOTES TOURIST BUSINESS 
Beijing BEIJING RIBAO in Chinese 25 May 79 p 1 


{[Article: "Strengthen Propaganda for Tourist Commodities and Improve 
Packaging--Beijing Industrial Arts Service Department Actively Creates 
Foreign Exchange for the Country"] 


[Text] In order to meet the need of the rapid development of tourism, 

the Beijing Industrial Arts Service Department stepped up its promotion 
work for commodities in which tourists are i:terested. It printed many 
tourist maps and leaflets introducing various commodities. It also de- 
signed various bags and boxes for commodity packaging. This work has not 
only helped propaganda, but also improved commodity packaging and expanded 
the sales of tourist products. 


The Beijing Industrial Arts Service Department is paying great attention 
to the sales of tourist commodities. The leadership of this department 
frequently asks its workers to summarize their experience, discover prob- 
lems and find solutions in time. This department discovered that many 
foreign visitors often walk into a store for a quick look without any 
definite purchase in mind because of their limited time for shopping, 

and their infamiliarity with the place, the people and the commodities. 
Some foreign guests were ready to buy a few selected items, but they 
finally walked out without buying anything because of their disappoint- 
ment wit. our packaging. A lot of business was lost due to lack of promo- 
tion and inadequate packaging. In order to resolve this problem, the de- 
partment recognized that it should pay attention to promotion and packag- 
ing, create conveniences for foreign guests, change the attitude of “waiting 
for the customers to come” to one of “inviting the customers to come,” ex- 
pand the market of tourist products, and earn more foreign exchange for 
the country. 





Since the beginning of this year, signs in both Chinese and English ex- 
plaining various commodities have been put up in stores run by the Indus- 
trial Arts Service Department at Yi Ho Yuan [Summer Palace] and other 
places, while electric lights have been installed in commodity display 
cases. The service department's souvenir store at Yi Ho Yuan is located 
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out of the way and not frequented by foreign guests. Since the installa- 
tion of the advertising signs, the number of foreign visitors and sales have 
increased noticeably. For further increasing the sales of tourist commod- 
ities, the service department printed many tourist maps with the assistance 
of the graphic arts group of the Beijing Special Handicraft Industry Com- 
pany, the Beijing Trade Mark Printing Co No 1, and other related printing 
departments. These maps not only introduce commodities handled by the 
Industrial Art Service Department, but also give direction to Bei Hai, Yi 
Ho Yuan, the Imperial Palace, the Great Wall and other scenic spots in Bei- 
jing. The department also voluntarily distributes these tourist maps to 
international travel agencies and hotels, and has received favorable com- 
ments from foreign guests. It also made more than 20 types of bags and 
boxes for the convenience of foreign guests to carry their purchases. This 
effort has not only made the commodities look more attractive but also pro- 
vided convenience to foreign tourists. During the 4 months from January 
through April this year, this department exceeded its monthly sales plan 
every month and earned a large amount of foreign exchange for the country. 
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FOREIGN TRADE 


SHANGHAI'S GARMENT EXPORTS WILL BE INCREASED FIVE TIMES 


Shanghai JIEFANG RIBAO in Chinese 16 May 79 p 2 





[Article: "Boom in Shanghai's Garment Exports--Garments Sold to 100 Coun- 
tries and Regions; This Year's Exports Will Be 5 Times Those in Early Years 
of Cultural Revolution"] 


[Text] The garment industry of Shanghai is witnessing a boom in its exports 
this year. Its market has extended from the Third World countries to Japan, 
West Europe, North Europe, Nurth America and Oceania, covering more than 
100 countries and regions all over the world. Following the normalization 
of diplomatic relations with the United States, American merchants visited 
Shanghai in throngs, and th»ir initial orders were very large in quantity. 
Aside from such regular items as shirts, pajamas, cotton clothes and chil- 
dren's wear, they also ordered jackets, silk underwear and neckties of 
medium and high quality. Sales contracts for men's suits with special 
features of Shanghai's craftsmanship were also concluded in large numbers 
with Japanese, American and British merchants. 


According to industrial and trade sources, the volume of garment exports 
this year will be increased 5 times as much as that during the early years 
of the cultural revolution. Orders for different types of shirts have in- 
creased considerably this year. Necktie exports this year will be tripled 
Or quadrupled as compared with last year. 


It is not accidental that such an exciting situation occurred to Shanghai's 
garment industry. In addition .« the success of our diplomacy at every 
turn, the correctness of our foreign trade strategy and the favorable 
political factors due to our domestic stability and solidarity, this situa- 
tion is also made possible by the efforts of our garment workers, who made 
their products highly competitive on the international market. 


Flexible and Varied Trading Methods 
After crushing the “gang of four,” the industrial and trade departments of 
Shanghai responsible for garment exports smashed all the "taboos" set by 
Lin Biao and the "gang of four," boldly adopted customary foreign trade 
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methods, and induced the interest of foreign merchants. Since 1978, the 
garment industry of Shanghai not only produced garments under its own 

trade marks, handled intermediary packaging, assembled parts, and manu- 
factured garments with [local] fabric or with both fabric and samples sup- 
plied by foreign merchants, or with imported fabric and domestic supple- 
mentary material, or with domestic fabric and imported supplementary mate- 
rial, but also selected a few plants to produce export garments exclusively 
and quickly developed “compensatory trade" under which certain mechanical 
equipment was imported from China's trading partners to compensate them 

for purchasing Chinese garment products. This measure is warmly welcomed 
by foreign merchants. It has helped stabilize production, facilitated the 
introduction of new equipment and technology, and raised the quality of 
products. In less than a year, Shanghai's garment industry has established 
specific relationships with Japanese, American and Hong Kong merchants. 


Traditional Skill and Craftsmanship Are Well Known 


The traditional skill and craftsmanship of Shanghai's garment workers are 
internationally well known. The "Sea Snail" men's shirts, "Red Diamond" 
blouses, and "Summit" men's suits enjoy a good reputation in Hong Kong and 
other places. In recent years, many foreign merchants visited some basic- 
level plants in Shanghai and obtained a better understanding of the skill 
of Shanghai's garment workers. With the development of “compensatory 
trade," the ever-improving skill of Shanghai's garment workers made possi- 
ble by the introduction of advanced technology and equipment wins more 
compliments from foreign merchants. After establishing specific relations 
with the Shanghai People's Garment Plant No 1 and the Shanghai Shirt Manu- 
facturing Plant No 5, a group of Japanese merchants have not only provided 
these plants with advanced equipment but also hired a retired Japanese 
skilled worker to make periodical visits to Shanghai for technical assis- 
tance and exchange of technical information. This experienced Japanese 
worker repeatedly praised: “The Shanghai garment workers are first rate 
in the world in their proficiency and craftsmanship." 


Multiple Variety in Fabric 


Shanghai is an important base of China's textile industry. The supply of 
fabric is rich in quantity and variety. There is also a high degree of 
specialization in the production of supplementary material for garment 
exports. This is another reason that has attracted the interest of for- 
eign merchants. After a recent visit to the Shanghai Garment Plant No 7, 
a foreign merchant expressed high respect for the skill of Chinese garment 
workers, saying: "I had never imagined that China had such fine skill in 
making men's suits.” He was particularly interested in the new ABS type 
button made in China. He added: "You even have such an excellent capa- 
bility of producing supplementary materials." 
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Good Reputation in Observing Contract Obligations 


After crushing the “gang of four," the garment workers of Shanghai con- 
sidered the completion of their export production tasks on time and in 
strict conformance to quantity and quality requirements as their holy duty 
of maintaining the honor of their country. They seek all the ways and 
means to link their plan for expanding export production to the nation's 
four modernization program, and paid great attention to observing all terms 
in contracts. In recent years, once an export plan is determined, the 
workers always strive to accomplish the task no matter how heavy it is, 

and how close is the delivery date. On December 1978, the Victory Garment 
Plant accepted an order of Khaki pants from an American merchant and 
promised delivery in 42 days. According to the normal capacity of this 
plant, it would take at least 50 days to fill the order. Noticing that 

the order was accepted at a time just before Deputy Prime Minister Deng 
Xiaoping's visit to the United States for establishing diplomatic relations 
between China and the United States, the leadership of the Victory Garment 
Plant combined political mobilization with administrative and economic 
measures and brought the enthusiasm of the workers of the entire plant into 
full play. The technical department completed the alteration of the stan- 
dard pattern in 2 days. The supply and marketing department brought in 

the fabric from Wuxi in 3 days. To ensure the availability of zippers, 
members of the supply and marketing department contacted the zipper manu- 
facturing plant seven times a day for several days and worked as helpers 

in the zipper plant. The production efficiency of the seamstresses was 
increased by 20 percent. Finally on 20 January 1979, the task was success- 
fully completed and the plant won the praise of the Foreign Trade Depart- 


ment and the foreign merchant. 
¢ 
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FOREIGN TRADE 


THREE SMALL FACTORIES EXPORT LEATHER, BRUSHES AND WINE 
Beijing RENMIN RIBAO in Chinese 11 May 79 p 2 


[Article: "Small County Commune Plants Can Also Sell Their Goods on Inter- 
national Market--Three Factories in Shangcai Guarantee the Quality of Their 
Products, Listen to the Comments of Foreign Customers, Earnestly Analyze 
the Trend of the International Market, Pay Attention to Packaging, and 

Win Good Reputation on International Market"] 


[Text] Can the products of small factories run by county communes be sold 
on the international market? The exports from three factories of Shangcai 
County, Henan Province, provide an affirmative answer to this question. 


The three factories are: a leather factory, a brush factory, and a wine 
factory. Each of them has only about 200 workers. All their products are 
for export. The history of their producing goods for export is short, but 
their goods are selling well on the international market. In fact, they 
enjoy a good reputation and an increasing volume of sales. Last year they 
earned US$830,000 for the country. What is the secret of their success? 


The most important secret is that they guarantee the quality of their 
products and establish their credibility among foreign customers. All of 
them are very strict about quality control for each manufacturing procedure. 
They insist that no sub-standard semi-finished products should be allowed 
to go to the next manufacturing procedure, and no sub-standard finished 
products should be allowed to go to the warehouse or to be delivered. The 
dog skin and sheep skin mats made by the leather factory are well known 
for the fine craftsmanship and their softness. From tanning to finishing, 
dyeing, cutting and sewing there are 32 procedures. The semi-finished 
products are carefully inspected at the end of each procedure. If defects 
are found, the semi-finished products are rejected for reprocessing until 
they meet the quality standards. Since 1973 when the products of this 
factory were exported for the first time, the workers have never skipped 
quality inspection or made mistakes in inspection. As a result, the 
products of this leather factory are sold in larger and larger quantities 
on the international market every year. In 1974 only 50,000 dog skin mats 
were sold. In 1978, 17,000 were sold to more than 20 countries and re- 
gions, including North America and Western Europe. 
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The Yangji commune brush factory at Shangcai County started producing 
paint brushes in 1974. It always listens to the opinion of foreign 
customers, and studies the ways to improve the quality of its products. 
Last March a shipment of paint brushes was rejected by a foreign customer. 
A thorough study was immediately conducted. It was found that the hog 
bristle was easy to break due to oversteaming, and that this defect was 
overlooked by the inspectors. This experience was earnestly summarized, 
manufacturing procedures were improved, and another inspection procedure 
was added. From then on, no more exports were returned. Not long ago 

this factory received a letter from a foreign customer complaining that 

the brushes had loose tufts; in some cases as many as three tufts. Accord- 
ing to the specifications of the Foreign Trade Department, paint brushes 
are acceptable if the number of loose tufts does not exceed four. However, 
the factory made an effort to reduce the number of loose tufts, and conse- 
quently witnessed a steady increase in its exports. In 1974 only 5,200 
dozen paint brushes were exported. In 1978 more than 55,000 dozen were 
sold, and the market was expanded from 3 countries and regions to 17. 


The “Zhuang Yuan Hong" wine produced by the Shangcai Cuunty brewery is 
traditionally well known. It is a medicinal wine and ordered in large 
quantities by foreign merchants at trade fairs. In spite of the success, 
the workers never relax in their quality inspection. For all products 
marked for export, an additional inspection is added to make sure that 
there is no medicinal precipitate in the wine. 


While making an effort to improve the quality of their products, these 
three factories also analyze the trend of the international market, in- 
vestigate the needs of foreign countries, constantly increase the variety 
of their products and expand the volume of their production. The leather 
factory had for years been exporting dog skin mats only. Last year it 
added sheep skin mats, fur coats and sheared wool to their list of ex- 
ports. The brush factory has increased its paint brushes from 1 to 4 
kinds with 29 different specifications. 


These factories also paid attention to packaging in order to make their 
products look attractive and secure for transportation. The box for 
"Zhuang Yuan Hong" wine is particularly exquisite in design, and welcomed 
by foreign customers. 


Another important experience to be learned from these three small factories 
is that they keep their promise, strictly adhere to the terms of the con- 
tract, and deliver their goods on time. 


1004 
CSO: 4006 


54 








FOREIGN TRADE 


EXPORT OF SAUSAGE CASINGS STARTED IN 1978 
Beijing BEIJING RIBAO in Chinese 25 Apr 79 p 2 


{[Article: “Explore Resources for Export; Increase Foreign Exchange Income-- 
Hog Bristle and Sausage Casing Department Succeeds in Making Dry Tubular 
Sausage Casings by Using Waste Pig and Sheep Intestines" ] 


[Text] In exploring resources for export, the Hog Bristle and Sausage 
Casing Department of the Shanghai Municipal Animal Husbandry Import and 
Export Co succeeded in manufacturing dry tubular sausage casings by utiliz- 
ing secondary and waste material. This success has not only saved raw 
material but also earned foreign exchange for the country. 


The sausage casing, or sausage skin, processed by the Hog Bristle and 
Sausage Casing Department is mainly used for export. In the past about 
100,000 chin of pig and sheep intestines were considered as "waste" and 
given away to production brigades each year to be used as fertilizer be~ 
cause they were too short or damaged to be processed. In the last 2 years, 
due to the development of foreign trade, the supply of sausage casings was 
insufficient to meet the demand. In fact, the export of sausage casings 
was adversely affected because there was a shortage of pig and sheep intes- 
tines in Shanghai. In 1977 the Hog Bristle and Sausage Casing Department 
learned that a related unit in another province had succeeded in making 
dried tubular sausage casings by using secondary or waste pig anu sheep 
intestines. The department immediately sent its workers to learn the 
process. After several experiments, the department finally succeeded. 

This kind of dry tubular casing is made of 3 layers of casings glued to- 
gether by the adhesive effect of the pig and sheep intestines themselves. 
Sealed at one end, it has a uniform diameter and lends itself to mechanical 
operation in the sausage making process. The casing was first marketed 
domestically. It received favorable comments on its quality. In October 
1978, the casings were exported for the first time, and welcomed by foreign 
merchants. Now, of the 685,900 casings produced, 360,000 have been exported. 
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FOREIGN TRADE 


BRIEFS 


INVESTMENT ENTERPRISE COMPANY--The Fujian Investment Enterprise Co was 
recently established to attract capital investments of overseas Chinese, 
Chinese nationals in Hong Kong and Macao, and foreign factories and mer- 
chants. This integrated state-operated enterprise under the direct leader- 
ship of the Fujian Provincial Revolutionary Committee will (1) issue stocks 
to attract the investment of overseas Chinese and Chinese nationals in 
Hong Kong and Macao; (2) accept loans from overseas Chinese, Chinese na- 
tionals in Hong Kong and Macao, and foreign factories and merchants; (3) 
develop “compensatory trade"; (4) operate enterprises in partnership with 
overseas Chinese, Chinese nationals in Hong Kong and Macao, and foreign 
factories and merchants; (5) accept individual investments of overseas 
Chinese, Chinese nationals in Hong Kong and Macao and foreign factories 

and merchants to start enterprises for producing export commodities at 
designated areas in Fujian; and (6) enter contracts for undertaking con- 
struction and highway engineering projects in foreign countries by itself 
or in cooperation with overseas Chinese, Chinese nationals in Hong Kong 

and Macao, and foreign factories and merchants. [Text] [Beijing BEIJING 
RIBAO in Chinese 11 May 79 p 4] 1004 
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TRANSPORTATION 


DEVELOPMENT OF SHANGHAI CONTAINE® | 22D TRAFFIC 
Shanghai JIEFANG REBAO in Chinese 12 Jun 79 p 1 


[Unsigned article: “Extensive Dcvelopment of Containerized Transportation by 
Shanghai Railrod Bureau”) 


[Text] As of this year Shanghai Kailroad Sub-Bureau has significantly reduced 
freightage damage in transit through containerized shipments. For the first 

5 months containerized shipments have grown by 92 percent over the correspond- 
ing period last year. 


Early this year, the leading cadres in charge of freight transportation for 
the sub-bureau studied the spirit of the Third Plenary Session, railroad 
freight damage problems, and the experience of containerized freight in the 
industrially advanced countries and came to realize that for modernization of 
railroad freight transportation in our country, adoption of containerized 
shipments is a very important link. Since this will impact on a large number 
of freight dispatching and receiving units, municipal motor transportation 
companies , municipal lumber supply companies etc, much detailed work has to 
be done for its implementation. Thus the bureau has publicized extensively 
the advantages of containerized shipment, and assembled the freight dispatch- 
ing units in Shanghai for many meetings in order to learn in detail merchan- 
dise sources and the loading and unloading conditions of the dispatching and 
recieving units. Personnel were also dispatched to visit industrial and 
mining enterprises inside the city and outside the province in order to under- 
stand shipping requirement and to obtain first hand informaiton. 


in March and April this year, the Zhenru and Beijiao Stations sent personnel 
to survey more than 40 important freight dispatching and receiving units and 
resolved their problems related to containerized shipments. The Shanghai 
Hardware, Communications, and Electronic Equipment Company has limited ware- 
house space and no room for containers, and has no lifting equipment. Upon 
learning these conditions, the railroad personnel obtained agreement from the 
municipal motor transportation company for loading of merchandise into the 
containers on the trucks. As a result, in April over 300 containers of mer- 
chandise were loaded by the company. At first the Shanghai Pharmaceutical 
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Purchase and Supply Station did not recognize the advantages of containerized 
shipments and considered shipping of empty containers from the railroad to 
station warehouses as 2 wasteful expense. The Railroad Sub-bureau personnel, 
however, showed them detailed calculations to indicate that a 5 ton container 
can hold (pharmaceutical products) worth more than 400,000 yuan. Take Shanghai 
to Guangzhou transportation as an example, there is a waiting period of 19 
days for piecemeal shipments. According to current regulations, containerized 
shipments have priority, with a waiting period of only 3 days. The shortened 
waiting time represents a bank interest saving of 1,050 yuan. With this cal- 
culation, the pharmaceutical station comrades immediately signed an agreement 
with the railroad bureau for containerized shipments. For the whole city in 
1977 there were «*:. some 10-odd units using containerized transportation, and 
today there are mre than 120. 


The units with relatively large volume of containerized traffic requested per- 
mission to construct and load their own containers. The railroad subbureau 
supported their request and provided them with various assistance. low, with 
the support of the municipal lumber supply company, 18 enterprises in the city 
are equipped with more than 3,000 containers. This has assisted the railroad 
subbureau greatly in its development of containerized transportation. 


[Shanghai Railroad subbureau has demonstrated the superiority] of containerized 
transportation of in the Shanghai area. According to the statistics of the 
municipal lumber company, last year alone containerization saved the 18 in- 
dustrial plants of the city 9,384 cubic meters of lumber consumption, worth 
over 880,000 yuan. Also, according to the statistics of the Shanghai Elec- 
tronic Tube Factory, the Shanghai Switch Factory and three other factories, 
last year damages to merchandise in transit were reduced, achieving a saving 
of more than 1 million yuan for the state. Additionally, the railroad's 
adoption of containerized transportation has reduced the stop-over time of 
freight cars by about 55 percent, and due to the elimination of external 
packaging for some merchandise, freight car carrying capacity has increased 
by more than 30 percent. 





TRANSPORTATION 


SHANGHAI IMPROVEMENT IN AIRCRAFT UTILIZATION 
Shanghai JIEFANG RIBAO in Chinese 6 Jun 79 p 2 


Article by Shen Shui [3088 3055] and Huang Wenxiu [7806 2429 4423] "Continuous 
Improvement in Aircraft Utilization by Shanghai Civil Aeronautics Bureau”) 


[Text] The Shanghai ©‘vil Aeronautics Bureau is mobilizing cadres and masses 

to exploit existing potentials and (continuously) improve aircraft utilization 
rates to meet the development of tourism and the demands of Four Modernizations, 
and secure more foreign exchange for the country at the same time. 


With the development of tourism, the burden on air transportation is increasing 
daily. In the early part of this year the bureau shifted its program emphasis 
to operational management for increased services and economy. The cadres of 
the bureau and the masses were asked to bring forth suggestions for exploita- 
tion of potentials and skillful arrangements based on detail calculations and 
to transform the goal of securing good economic results into conscious actions. 
As a result, the transportation service department has signed agreements with 
Shanghai International Travel Service and Shanghai China Travel Service etc., 
to sell passenger tickets to foreign visitors, overseas Chinese and compatriots 
from Hong Kong and Macac. Also, it has broken tradition in signing agreements 
with the external affairs departments of Suzhou and Wuxi on telephonic ticket 
reservations for the convenience of the travellers. During the first quarter 
of this yeas, besides serving the scheduled fiights, the department organized 
84 charter flights to fly tourists to Beijing, Guilin, Hangzhou and Nanjing 

and other places. In addition, it shipped by air materials needed urgentiy for the 
Four Modernizations and used the Trident aircraft many times to air freight 

eel stock to Hong Kong. Comrades of aircraft and passenger service units 
untiringly adopted various measures [to keep each scheduled flight fully 
loaded]. The Beijing-Shanghai-Osaka-Tokyo international flights are always 
crowded and foreign travellers are often concerned about reservations on those 
flights. However, owing to sudden changes and many other reasons, there are 
times when travellers do not show up, creating small numbers of empty seats 

on those flights. Since the firet quarter, the transportation comrades have 
adopted a method to fill those empty seats and enable more than 150 travellers 
to leave the country. This not only satisfied the travellers, it also reaped 
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more than 44,000 yuan of foreign exchange for the state. The freight handling 
teams are fully utilizing the freight compartment space on international 
flights to support export trade, to meet delivery schedules, and to earn for- 
eign exchange at earlier dates. All these efforts have received favorable 
comments from the units concerned. 


The cadres and masses of the bureau also attach great significance to self- 
reliance. Shortage of aircraft parts which are purchased from abroad would, 
{from time to time], interfere with aircraft utilization rates. Thus, the 
personnel of the bureau's aircraft maintenance shop use their own brainpower 
to develop new devices and conquer difficulties in expanding the scope of 
maintenance work for the purpose of economizing foreign exchange outlays. 


Owing to the emphasis of increased production and economy by the cadres and 
great masses of the bureau, for the first 4 months of this year's foreign 
exchange receipt and other economic indices aave exceeded the highest levels 
of the past and the total receipt has increased by 55.6 percent over the cor- 
responding period of last year. 
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TRANSPORTATION 


BRIEFS 


SHANGHAI HARBOR IMPROVEMENT--Beijing, 22 Jul--Dockers at a coal wharf of 
Shanghai harbour's no. 6 work zone have just completed installation of 

a 1,000-meter automatic transport line for unloading coal. The new trans- 
port line has been in normal operation for three weeks. Its technical 
facilities include a progrr : e-controlled coal piling by radio, television 
monitoring, electronic bal ..« }, analogue indication facilities and sprayers 
to eliminate dust. The cc:l is automatically unloadeo from ships and then 
directly carried to the s- > ge yard or discharged into rail wagons or 
barges. [Text] [Beijing ‘ MUA in English 0251 GMT 22 Jul 79 OW] 


HUBEI AIR ROUTES--The first flight between Chengdu, Wuhan and Shanghai by 

a large civil aircraft took place on 13 June. The plane used has 93 seats 
and flies at a speed of 600 kilometers per hour. The distance between 
Chengdu and Wuhan is 1,020 kilometers and the flying time is 1 hour and 

45 minutes. The distance between Wuhan and Shanghai is 740 kilometers and 
the flying time is 1 hour and 25 minutes. The flying altitude used is 8,000 
meters. The flying time between Chengdu and Shanghai is 3 hours and 10 
minutes. There are now 80 air routes in China connecting 70 cities through- 
out the country. [Wuhan Hubei Provincial Service ia Mandarin 1100 GMT 

14 Jun 79 HK} 


GUANGDONG SHIPPING SERVICE--The passenger shipping service line between 
Guangzhou and Shantou which was suspended in 1968 will be formally restored 
on 1 July. The Guangzhou Ocean Shipping Bureau, the Shantou port office 
and the Guangzhou port office which are in charge of the shipping service 
line have completed preparatory work for restoring the service within a 
relatively short period. A trial voyage was made on 28 June. [Guangzhou 
Guangdong Provincial Service in Mandarin 1130 GMT 30 Jun 79 HK) 
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